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GANT 


YELLOWANIFE MINES 
LIMITED 


Remarks by 
Mr. H. J. FRASER 


PRESIDENT 
and 


Mr. P. N. PITCHER 


VICE-PRESIDENT AND MANAGING DIRECTOR 
to 


Annual Meeting of Shareholders 
Royal York Hotel, Toronto 
April 14, 1966 


Ladies and Gentlemen: 


We take pleasure in welcoming you to the 
annual meeting of your Company. May we 
thank you for your interest in attending and 
also express thanks to those shareholders who 
have mailed in their proxies. 


As you are already aware from our 1965 
annual report, the past year was an active 
one at our gold property in the Northwest 
Territories. Our operating figures were satis- 
factory, despite a manpower shortage, 
although they did not reach the record levels 
of 1964 in terms of ore treated and gold pro- 
duced. The value of metal production was 
some $554,000 less than the preceding year. 
The treatment of considerable production 
from small ore lenses adjacent to the active 
working areas and of less than mine average 
grade, reduced the mill heads to 0.722 ounces 
per ton compared to 0.745 in 1964. 


The decline in net income from $4,874,749 
(or $1.13 per share) to $3,611,423 (or 84 
cents per share) was attributable to these 
main factors: 


— Decrease in metal production $ 554,000 
— Provision for income taxes ...... 580,000 
—Increase in operating costs, 

reflecting sharp increases in 

material and labour costs* ..... 298,000 
— Increased exploration and de- 


velopment expenditures on 
Supercrest and Lolor 


PFOpertics ae as acct 230,000 
Ota ieee ntact reese $1,662,000 


*(The new two-year labour contract, effective April 
1965, provided higher wages and benefits for pro- 
duction employees.) 


These increased costs were offset in part by 
lower write-offs and a non-recurring profit 
on sale of fixed assets. 


The net earnings for the year amounted to 
84 cents per share. Dividends paid including 
extras totalled $1.00, the same as in 1964. 
Rising costs and increased income taxes fore- 
cast for 1966 indicate at this time that earn- 
ings will support quarterly dividends of 15 
per share. Any consideration of an extra 
dividend will be deferred until later in the 


year. 


Regarding the Lolor Mines Limited in 
which your company has an 8714, % interest, 
as at the end of 1965 Giant had expended 
some $434,000 on exploration and develop- 
ment of the property of that company and it 
is expected commercial production will com- 
mence during the latter part of 1966. The 
mining and treatment of the ore will be 
carried out by Giant under an agreement 
with Lolor. All the exploration and develop- 
ment costs prior to production will be first 
repaid to Giant and thereafter Giant will 
recover 871, % of the profits. 


MINE DEVELOPMENT AND 
EXPLORATION 

Ore reserves at year-end increased by some 
60,000 tons and an intensive underground 
exploration programme is planned in the 
LAW and North Giant Zones during the 


year. 


SUPERCREST MINES LIMITED 


The underground development of the 
Akaitcho Zone north of Giant is proceeding 
satisfactorily and results to date have been 


moderately encouraging. 


GENERAL EXPLORATION 


Exploration parties are again active in the 
Northwest Territories beyond the limits of 


the mine area and in the Pine Point area. 


Other business of the meeting included the 
re-election of the Board of Directors, as 


follows: 


Messrs. 
A. J. Anderson 
C. R. Archibald 
B. S. W. Buffam 
T. D. Carlson 
H. J. Fraser 
E. L. Healy 
W. F. James 
P. N. Pitcher 
J. D. Streit 


At a meeting of the directors held subse- 
quent to the Annual Meeting, the directors 
declared a dividend of 15¢ per share payable 
in Canadian funds on June 15, 1966 to share- 
holders of record as at the close of business 


May 16, 1966. 


INTERIM STATEMENT OF EARNINGS 
FOR THE THREE MONTHS ENDED 
MARCH 31, 1966 


OPERATING RECORD 
PD erasirunt Leech pene a ae ee ccc cad seb cnvdgessetae be RA 
INVerage | DeredaVaraiee tie tee ena mien Sette Secale lcuane torent ttt Meme 
Average mill MEAS: Mer stON acces seco oe g odes yee denne sctevesedccuteecccstanth eet Oa ee 
Gold srecovered Ounces ec ccie oe ae heal heres bulls ccd Sete 
SLLVET TECOVELEUOUDICES Meee een re em ern. ol Jee Ne etc ihe ae 
STATEMENT OF INCOME 


Metal production (less marketing charges) .0............0ccccceccessesccssescesesscssseseeseeacens 
@)eratinig sexXpeNSeSmet ce reer en ie ce eer yet esis ond ccatcicatet oi Meme ee 


Provision for amortization and depreciation .................0.cccccccccescecsessescessesceseeeessens 
Exploration expenditures on contiguous Yellowknife properties ........................ 
Exploration: expenditures, other areas oe. ateccs ee ..:2s-0.-..c eee een te 


WAVER AGENDTICE TECCIVGCIROL) POI We. ccrtucey sa see. ate occ aa edie a fice seeaas apde tometer cere 


Netiincome per Sharer 00.2. Cee, ol ocng te os ccs casinos csc eden tes ea 


CAPITAL EXPENDITURES 
Plantesind: CQUip mien Cie teat ar tea tess Syn eeces tari n1 <tc s3o02 SC May ero 


(The above figures are subject to audit) 


$2,128,026 
1,308,375 


$ 819,651 


$ 52,465 
81,768 
17,938 


$ 212,171 
$ 607,480 


74,365 


$ 681,845 


175,000 


$ 506,845 


$ 37.89 
$ 2 
Se o3, 903 


$2,444,519 
1,185,219 


$1,259,300 


$ 75,822 
64,802 
13,460 


$ 154,084 
$1,105,216 


69,082 


$1,174,298 
203,000 


$ 971,298 


$ 37.57 
23 
$ 23,159 
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YELLOWHKNIFE MINES 
LIMITED 


Remarks by 


Mr. H. J. FRASER 
PRESIDENT 


to 


Annual Meeting of Shareholders 
King Edward Sheraton Hotel, Toronto 
April 21, 1967 


Including 


Interim Statement of Earnings 
for three months ended March 31, 1967 


Ladies and Gentlemen: 


We welcome you to the annual meeting of 
your company. May we express our appre- 
ciation to those who are present today and 
to those who have mailed in their proxy 
forms. 


As you have noted in the annual report, 
1966 was another difficult year at our 
property in the Northwest Territories. 


Earnings at $2,100,000 or 49 cents per 
share, were $1,511,000 below the 1965 level 
of $3,611,000 or 84 cents per share. This 
decrease was caused principally by a drop in 
the grade of mill feed, continuing the trend 
that began in 1965. We have now a smaller 
number of large, high-grade stopes available 
for mining and are experiencing more dilu- 
tion as we draw ore from many small ir- 
regular ore bodies. 


Production in 1966 showed a decrease as 
we milled 384,000 tons compared with 
395,000 a year earlier. The ounces of gold 
produced dropped by 30,000 (from 255,000 
ounces in 1965 to 225,000 ounces in 1966). 


The net value of metals produced was 
therefore lower, decreasing from $9,565,000 
in 1965 to $8,517,000 last year. 


Dividends paid for 1966 totalled 60 cents 
per share, a small portion of which was 
made out of retained earnings. While work- 
ing capital was down by $963,000, it never- 
theless remains strong at $6,264,000. 


We have been carrying on an active 
programme of exploration and development 
in an effort to strengthen our ore reserves 
position, but unless major ore discoveries are 
made at the property, we can anticipate a 
continued decline in reserves. 


Exploration and development work con- 
tinued, from Giant underground workings, 
on the properies of both Supercrest Mines 
Limited and Lolor Mines Limited. Produc- 
tion at both of these properties is planned to 
begin in 1967. Milling of this new produc- 
tion, which will be carried out in the Giant 
treatment plant, should be considered as 
replacement ore, however, and not additional 
to the present milling rate. 


During the year, Giant and Falconbridge 
transferred to Northbelt Yellowknife Mines 
Limited, all of their respective properties 
lying to the north of the Giant mine. These 
properties, together with the land already 
held by Northbelt, extend some 9 miles in 
length and consist of 117 claims. Giant has 
an option to expend in excess of $400,000 in 
exploring these properties in return for addi- 
tional shares of the Northbelt company. 
Giant also carried on joint exploration with 
Falconbridge Nickel Mines Limited on claims 
in the Pine Point area and undertook directly 
other off-property exploration projects. 


As in the previous year the shortage of 
skilled miners and tradesmen continued to 
have an adverse effect on operations. While 
we have a full crew underground at present, 
we are still short of skilled miners. 


Negotiations are currently under way for a 
new Collective Bargaining Agreement with 
Local 802 of the Union of Mine Mill and 
Smelter Workers. It is hoped that these 
negotiations come to a successful conclusion 
in the near future. 


Shareholders will have seen in the com- 
pany’s annual report an aerial photograph 
of the Town of Yellowknife as it stands 
today. It seems fitting at this Annual Meeting 


of Shareholders of Giant Yellowknife Mines 
Limited that we should take note of the 
action of the Government in establishing 
Yellowknife as the capital of the Northwest 
Territories which reflects an active policy of 
the Government in Ottawa and the new 
Department of Indian Affairs and Northern 
Development to exert the utmost efforts to 
encourage the development of Canada’s 
Northwest Territories. We of the Giant 
Yellowknife Company are pleased that of all 
the Territorial locations, Yellowknife should 
have been chosen as the site of the capital. 
We are in our twentieth year of production 
of gold and have been fortunate in being the 
largest industrial unit in the Northwest Ter- 
ritories for most of this period, being passed 
only in the last year or two by the base metal 
developments at Pine Point. 


The future of the Territories is dependent 
upon the existence of industry, and in this 
regard, Giant has pursued an active explo- 
ration program every year and expended an 
average of $200,000 per year for the past ten 
years on outside exploration in seeking for 
new mines, and have ranged the Territories 
from the Arctic Ocean to Hudson Bay. 


New mines can and will be found, and 
new capital from outside must be attracted 
to the Northwest Territories and exploration 
work pursued. It is well that those in 
Government have constant reminders that 
industry can only be established and thrive 
if it is sound economically. Every practical 
effort must be asserted by Government to 
minimize costs of operation in the mining 
industry, particularly in the more remote 
areas. 


The development of the Territories presents 
the same problems and_ risks which 


challenged the early pioneers in other parts 
of Canada, and merits the thoughtful and 
businesslike support of Government to attract 
the capital and personnel which must come 
from outside. Giant, for its part, is continu- 
ing with its exploration efforts. However, if 
the recommendations contained in the Carter 
report are implemented by the Federal 
Government, your company would have to 
make a careful re-assessment of the advis- 
ability of continuing exploration work in 
Northern Canada. 


Once again we wish to thank you for your 
attendance at this meeting and for your in- 
terest in the affairs of your company. 


* ® * 


Other business of the meeting included the 
re-election of the Board of Directors as 
follows: 


Messrs. 
A. J. Anderson 
C. R. Archibald, Q.C. 
B. S. W. Buffam 
T. D. Carlson 
H. J. Fraser 
E. L. Healy 
W. F. James 
P.N. Pitcher 
J. Douglas Streit 


INTERIM STATEMENT OF EARNINGS 
FOR THE THREE MONTHS ENDED 


MARCH 31, 1967 


3 Months 3 Months 
ended ended 
March 31, March 31, 

1967 1966 
OPERATING RECORD es ae 
Fons miitled ss eee ee os scsi rane 98,737 97,022 
Average per day Par 06 r,s nen ec eM rata OE +. ssn alg Re 1,097 1,078 
Average mill Heads per. toric oe: tte tt Sere vas. ss saxganndet arene caret tee 0.634 0.643 
Goldtrecovered:’ OUNCES Ee eI «ns scccatvuctietsasatet Geanaetaen ae 96,813 56,440 
Silver FecoVered OUNCES? 1 ee eee Pits cds ania cons suuaaae testo eee eer 6,592 4,206 

STATEMENT OF INCOME 

Metal production (less marketing charges) ............0..-...::sseseceseeeseseenseestenestreeeaees $2,129,787 $2,128,026 
Ciperating Expemses a. yr sic ctes test eR suv cc nelsidl rena devas ee Meee ete 1,276,016 1,308,375 
853,771 819,651 
Provision for amortization and depreciation ..........0.......0.cccccceseteeseeteeteeteteetecsees 68,071 52,465 
Exploration expenditures on contiguous Yellowknife properties .......................... 95,935 81,768 
Exploration: expenditures; other areas p19. ce vetoes ccs-0ccecs-eeun eet 72,895 77,938 
236,901 tA bea by dl! 
616,870 607,480 
Nonsoperating:reventte a yiiie ef cciscm esr eetc ess voi vine Mae ee ale 90,872 74,365 
707,742 681,845 
Tr COMIG CASES icles ee Rl ape es eit See de IME osc cucecieecse eee 197,000 175,000 


Estimated net income 


Average price received for gold) ace re oss scscncserecaneprennordeaaiia: 


Net income per share 


CAPITAL EXPENDITURES 
Plant and equipment 


(The above figures are subject to audit) 


COCO 6CHS Ce 6 00:68 Tb OO doe ead sel whl ales © A@ip.aie eS be mye WSs ale O 0 6.0.8 060.0 s1¢ bin oi6i¥:a oletnibln.e(p bielsie.nib Ole slaikipie mie a 


CMe Sova Ob 6 4.09 016 CC 6)4/6 06 He. Hele oP alee/s be A Mie 2.6/0/m: A RaWIE SISINit 4% 0 8.0'00 6 'n 00 6.0/0.9 8 mW NR orb a/elere ew bfe aoe Ble, clei dia a niote 


$ 510,742 


$ 37.62 
$ a 
$ 60,467 


$ 506,845 


$ 37.89 
$ Le 
$ 33,903 
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YELLOWKNIFE MINE 
LIMITED 


Remarks by 


Mr. H. J. FRASER 


PRESIDENT 
to 


Annual Meeting of Shareholders 
King Edward Sheraton Hotel, Toronto 
April 23, 1968 


Including 


Interim Statement of Earnings 
for three months ended March 31, 1968 


Ladies and Gentlemen: 


On behalf of the Directors and Officers, I 
welcome you to the Annual Meeting of your 
Company. The 1967 Annual Report was 
mailed to you some weeks ago and I hope you 
have had an opportunity to study it in detail. 


The past year was another difficult one 
for our operations in the Northwest 
Territories. 


Production in 1967 showed a decrease, 
with 332,000 tons milled compared with 
386,000 tons in the previous year. The ounces 
of gold produced dropped by 30,000 (from 
227,000 ounces in 1966 to 197,000 ounces in 
1967). Earnings at $1,400,000 or 33 cents 
per share were $700,000 below the 1966 
level of $2,100,000 or 49 cents per share. 
The lower tonnage mined and the decrease 
in earnings were, in large part, caused by a 
continuing and critical labour shortage. 


Dividends paid to our shareholders for 
1967 totalled 40 cents per share, a small 
portion of which was paid out of retained 
earnings. Working capital was down by 
$209,000, but remains strong at $6,059,000. 


Operating results for the first time include 
those of Lolor Mines Limited and Supercrest 
Mines Limited, on a consolidated basis. 
Lolor is 8714 per cent owned and Supercrest 
50 per cent owned by Giant and the proper- 
ties are contiguous to and connected under- 
ground with the Giant mine. The mining 
and milling operations of both of these 
affiliates are conducted by your Company. 
Neither Lolor nor Supercrest is expected to 
realize net profits in 1968 as development, 
diamond drilling, and stope preparation will 
not be sufficiently advanced until the follow- 
ing year. 


During the year the shortage of skilled 
miners and tradesmen became critical, and 
considerable overtime work was required to 
maintain operations. This, in turn, resulted 
in higher costs. Our present collective agree- 
ment expires in September of this year and 
negotiations will proceed on a new contract. 
Increasing labour and material costs will 
make it unlikely that operating costs can be 
reduced in the future. The upward trend in 
our costs has forced an upward revision in 
the mine cut-off grades, and as a result, 
certain low grade ore blocks have been 
dropped from reserves. 


Exploration efforts continued during the 
past year in the Giant mine and at the Lolor 
and Supercrest properties; however, the new 
ore indicated during the year was not suf- 
ficient to replace the ore mined. 


Outside exploration continued at about 
the same rate as in previous years. No parti- 
cular encouragement was obtained from any 
of the prospects that received major attention 


in 1967. 


Production for the first three months of 
1968 was about 6 per cent below target, 
partially because of a continuing shortage of 
skilled miners. The value of metals produced 
was $2,048,000 and operating costs were 
$1,478,000. Net income was $415,119 or 10 
cents per share, compared to $486,563 or 11 
cents per share in the first quarter of 1967. 


Exploration expenditures were higher than 
expected for the first quarter. Unusually 
mild weather permitted an early start on the 
1968 field program. 


It is as yet unclear how the two-tier price 
system for the sale of gold will affect your 


Company in the future. The market situation 
is confused and the significance of the 
present market price is not clear. It is inter- 
esting to note, however, that industrial con- 
sumption is increasing at a rate of 15 per 
cent per year. At the current rate of pro- 
duction (excluding the U.S.S.R.) industrial 
consumption will exceed production in less 
than seven years. 


* * * 


Other business of the meeting included the 
re-election of the Board of Directors as 
follows: 


Messrs. 
A. J. Anderson 
C. R. Archibald, Q.C. 
B.S. W. Buffam 
D. R. Delaporte 
H. J. Fraser 
E. L. Healy 
W. EF. James 
G. P. Mitchell 
J. Douglas Streit 


GIANT YELLOWKNIFE MINES LIMITED 
CONSOLIDATED STATEMENT OF EARNINGS 


First Quarter 
OPERATING RECORD apr Walt 
PT cota gran] heed ape aces ce ec ce cae reac Fee tae a cc ahsons os decci'sacttastedaebunntanh easeseeete eae 90,936 98,737 
UA VEFAOE: DOR OA yt eet eee rsa da ee ances Ne ec Bc tosses eters eran eearea certo ee 999 1,097 
Averare rinill eas yer Cove coco ciara eect, hacen ccpo teenie cu ctctea ta eee teesoiean vostadu cae eer etna Ten Tee ee 0.667 0.634 
Gold PeGOVETEd: OUTICES Si occas ccee socceecyoereclotcdescs caccccctuncsiracschecducoau tthe odhiauecausesentece Reet ER EE ERR ee nme? 53,779 56,813 
Silver sPECO VOTE. OUNCES feos ous saeco ete ocd cscae tic oed senda ecns ae Merete co wuscvivcoesenaclseatee Se Uae ied oa Cen eer 5,387 6,592 
STATEMENT OF INCOME 
Metaliproduction: (les¢.- marketing Charges) ycseccsereccsoscascsseotesases vanssecness atti erence et rere pete $2,047,801 $2,129,787 
Operating expenses estas ete re eetead eaters tence rate PR iis aces ree eRe IN Me eater aes me 1,478,056 1,276,016 
569,745 853,771 
A SOTULZAUlOM 1ATIC CEPTECLACION 9 cscec pepe ce ces crege acee esc ec uccon tases a Mee ee cciskatascacauccbebe mts ome Ve reser etete ent 87,506 68,071 
Exploration expenditures — 
ontiquousey cllowk nile properties reese, Mire trey ocr yogic ues es yet cu cubctovecquveeneeatnecocan ane eter eee ee 22,785 120,114 
CHS rarest eee etc scsne pacstcuwkccsbubiateccoeibeties ma cutee ee 43,661 72,895 
153,952 261,080 
415,793 592,691 
INGTODEEOERGS LOU CIC etree fr pelea tee cee een be csttn icra ines svinstondivcanaeesvuteaaeeaser cesar ea emo one 83,012 90,872 
498,805 683,563 
EXROCIVIG <EAKES veered sc oro rec crear a cdo eae eee nuwcar a eacat seusvaens cose tec re dT A sy vk dascusachgcase Rennie eee eee ees 139,000 197,000 
359,805 486,563 
Add minority interest in losses of subsidiary companies .............c.csccssssssesessscsssessssessesssssesssesssssssssseesscseecscseecs 55,314 — 
Hetin ated Tek MHC IO Hest 2G sek acest ere eee sate Sao sheets Pee tsks sates bovatkedeanatelvaetin thie i Cee $ 415,119 $ 486,563 
INGE TITICOTIIG POLES ALC ee cee a ee ee ccs Clare te AR eee ee $ 10 $ Jl 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


First Quarter 
SOURCE OF FUNDS aa 
From operations 1968 1967 
ESCiMIAtE TEE ILICOIIE, LOP! CLIO te cree oa ec ee cece ended toe i vase ssdive ci seeancctd ee ee $ 415,119 $ 486,563 
DE Preciatigri arid JAUMOLLLZAtl ON coe rorcctzee eet es ines oc 8c os SA eae vnc gases CT ee 87,506 68,071 
Minority interest in losses of subsidiary COMpaMies .............c.ccccscscesesssssscscscepssscssosssscossseseesecesteseeesscseees (55,314) — 
447,311 504,634 
APPLICATION OF FUNDS 
LYE CUS ppl eer alas nase Merete os gp, eee MOY vcce trois, WEENE asl vsecsincev ch ei Medan 480,292 430,292 
A CITTOYIS LN CAKCCLSOSSEES LA TIC) ctceags ete Mic Bectacecc nent ov ase Ata eee i dvs cca eck Medo ghee ea 59,397 60,467 
py Pee. i EY 0) (OE iota re ey, foe kre ee ee PAG Oe BO A Rn MOR IR as —~ 15,900 
I SVCLEOSE ITY OLEMCE ASSOUE res cc cst she ondenede ARIE rcdans veces ttle ak De Meads ob ocd CTO 99,119 13,571 
588,808 520,230 
nierease: (LJECEEASE) Ink WOTK ILO CALICO fet peee see eedinryiets tractor fi icias cts nev aheoienn een a (141,497) 34,404 
IW Orkid Capital deter Der 512190 (iretccerat he iirccscchathncsed nent cs arocdnsscncccbhveece cnc een 6,059,018 6,268,261 
Working capital Maret 3121968 5c erciend nteccsny dele greece Stites aioe Oe ee $5,917,521 $6,302,665 


(The above figures are subject to audit) 
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YELLOWKNIFE MINES 
/ LIMITED 


Remarks by 
Mr. D. R. DeLAPORTE 


PRESIDENT 
to 


Annual Meeting of Shareholders 
King Edward Sheraton Hotel, Toronto 
April 25, 1969 


Including 


Consolidated Statement of Earnings 
for three months ended March 31, 1969 


Ladies and Gentlemen: 


On behalf of the directors and officers, I 
welcome you to the Annual Meeting of your 
Company. May we express our appreciation 
to those who are present today and to those 
who have mailed in their proxy forms. 


Before commenting on the business of your 
Company, I would like to pay tribute to our 
late President, Dr. Horace J. Fraser. Dr. Fraser 
became a director of the Company in 1961 
and in 1962 assumed the presidency. He was 
a man of outstanding ability and experience 
and your Company benefited greatly from his 
wise counsel. 


The 1968 Annual Report was mailed to you 
several weeks ago and I hope you have had an 
opportunity to study it. 


In 1968 the labour supply picture in the 
Northwest Territories continued to be un- 
satisfactory and although there was some 
improvement in the number of people avail- 
able, there was a continuing shortage in 
skilled workers. The large increase in the 
population of the Town of Yellowknife, 
sparked by the establishment of the Terri- 
torial Government in the town, aggravated 
an already difficult housing situation. The 
Company added twelve new housing units 
during 1968 in a continuing program designed 
to help stabilize the work force. 


Earnings at $1,990,000 or 46 cents per share 
were $564,000 above the 1967 level of 
$1,426,000 or 33 cents per share. As you know, 
your Company sells its gold on the free market 
and the increase in earnings was mainly 
attributable to a marked improvement in the 
price of gold on this market. 


You will notice that despite an increase in 
the number of tons produced, unit operating 
costs increased from $15.60 per ton milled in 


1967 to $16.03 per ton milled in 1968. This 
increase reflects the steadily increasing cost 
of material and labour. 


Dividends paid for 1968 totalled 40 cents 
per share and these were more than covered 
by earnings. Working capital increased 


$373,000 to $6,432,000 at the end of 1968. 


Production in 1968 showed an increase as 
we milled 374,717 tons compared to 331,922 
tons in 1967. 


An active program of underground explora- 
tion and development was continued on the 
main Giant property. New ore discovered fell 
short of ore mined and this is shown by the 
decline in the ore reserves. 


Supercrest Mines Limited and Lolor Mines 
Limited, both completed their first full year of 
production in 1968. Ore from these properties 
is mined by Giant and processed in the Giant 
mill. Extensive exploration and development 
work continued on the Supercrest property 
and to a lesser extent on the property of Lolor 
Mines Limited. 


Even though the free market price for gold 
has increased in recent months, it is still to the 
advantage of Supercrest and Lolor to sell their 
gold to the Royal Canadian Mint and receive 
the benefits under the Emergency Gold 
Mining Assistance Act. 


Your Company continued to conduct an 
active exploration program in the Northwest 
Territories. In the immediate area to the north 
of the Giant operations our efforts were 
directed mainly to the exploration of the 
property of Northbelt Yellowknife Mines 
Limited. This program will be continued in 
1969. 


District exploration was also conducted on 
a number of claim blocks some optioned and 
some staked by the Company. The 1969 


program will concentrate on a staked block 
of claims in the Coppermine River area and 
on staked and optioned blocks in the Hanbury 
River and other areas. 


Labour relations were harmonious during 
the year. A new two-year collective agreement 
effective October 1, 1968, was negotiated. It is 
expected that the new rates established by this 
agreement and generally higher material costs 
will lead to an increase in operating costs in 


1969. 


Production for the first three months of 
1969 was 99,661 tons. The value of metals 
produced was $2,596,000 and operating costs 
were $1,707,000. Net income was $609,000 or 
14 cents per share compared to $415,000 or 
10 cents per share in the first quarter of 1968. 


The continuing financial health of your 
Company hinges on two major factors. In the 
short term, favourable prices on the free gold 
market will enhance the profitability of the 
Company and will help to compensate for 
further expected increases in labour and 
material costs. In the long term, the mainte- 
nance of a relatively favourable tax climate 
for Canadian mining ventures is most im- 
portant for the continuing success of the Com- 
pany. Any serious change in either factor 
would severely affect your Company. 


& * % 


Other business of the meeting included the 
re-election of the Board of Directors as 
follows: 


Messrs. 
A. J. Anderson 
C. R. Archibald, Q.C. 
B.S. W. Buffam 
A. C. Callow 
D. R. DeLaporte 
E. L. Healy 
W. F. James 
G. P. Mitchell 
J. Douglas Streit 


CONSOLIDATED STATEMENT OF EARNINGS 


OPERATING RECORD 
Tons milled 
A VETO GE DEL GY Circe svesccsccencteteesecete reas eeat eee eee adn RIN onzscanconencaa.eoacahononsatiaeeskontce geesar erect see tede c 
Average mill: heads per. tori cre ieee cee octets eM no cone necnangdvaskgnencen= muuaaepregsane trae ee meemetet 
Gold recovered: QUNICOS ccc cert eee eae ree UN iss su ona hbn cn deci eee neater ence caer ea 
Silver! TECOVETEC MOUTICES fc cee eer ite ete re taeda des PEE he sco xoainbe ede dunsadeutceies Meehneouers ay dmeerecrenetieraated 


STATEMENT OF INCOME 
Metal production (less marketing charges) 
Cer ating h CXDCT SCS regs cte recta cere tee as Nene MEN saa conc sncu noes mee eee pect scars senna 


Pee rence creer ere ese esses se eee eee SESE HE EO SESE OH EEE ESESESEOSEOSESEEESEESEE SSO OEDEEOH EHH HOEEHEHES EHS EDE DESEO OESSEHEEEHEEESESEDSDTETETooNesesEsEeesee 


Arniortizationl aid. CEDY CCLAtiONy son ects case ccnt ens ene votre rece tit vnc so ons covsvavescdsevnnscavers seneeheze eeeerme eae eens 
Catsidies Sx plaratiori cies sce areca eee ieee a eee eG oslon wns dnsrces Sa teen Cee are aoa Rnd earn ese 


Non operativig (reverie ce fe ece occ i ee eee eee ang re Cate ncbc seo neve cbesuvsperibdenn eaten Glee neh ca mea eae: 


PTererTeeeerTereeer eee eer eee eeeee eee ree eee rerer ere rer rre rere terres errr ee ree cee er rere eee reece eee e rere eee errr) 


Income taxes (estimated) 


Ada minority inferestin. 1ossesvOn subsi(laby oni panics pte ..,-.c5.c1s..casereeteetreetreeattceaser ees ene ee 


Estimated, nets incovne ce ee ee TED vs sv ecesasvcenadehe Ae ee 


IMet IN COIIE DET: SOTO erties ete eet tet eer ee Serta eT ns ov aha shee tend cncoateed aceattesnetaatee mee ean 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


SOURCE OF FUNDS 
From operations 
Estimated. iets ioe! fOr Perla. pe recte terres Pe ater seuss csucandaseseveian taeda NEN eee Ore 
Depreciation andy HEMOrtL cet Olle. eres ee ete ere seens SOM oice iva ienbsce sects eee ene Re 
Minority interest-in losses, Of SUbSigIary Comms pati leS cee mts. ve.ceccsssce0ss.cuccsnccontssapeiees ebm eee 
Specialeretunda ble tay crea tet eee tates a Cm cs vi ueensvnce deans edee corearetaee eee Gen pee Te 


APPLICATION OF FUNDS 
Dividends paid 
A COILIONS AG MIXOCh ASSETS: (LICL) Sores cre tev rcs aerate ee etter cs verse eee ote R = 00s vals dos bevdesegnlce ane satesche tier atau eaten aE 
TnereaserinaGther cassets ins ee ee eis cS hn concn nceavancucDacduncieline ce Re 


CRON Hee eee eee Eee eee ee eee eEe HEE HOSE HOE DEEHODOESETEOEEEEOEEEH ESE HHESOSEOEHEEEHSE SOSH EEO EEE EE EEESEEEHEHOESHEENE REEDS OESEEHEE SEEDS SEE EEE ES 


Diecreasetin covckir geca pita lacs ye etececcsaternis ee tas Ca paectie eer te RMR os sss ccna egauacsuroontte urea OO, tee ee ean eae 
Workin Capital peg irene Cbs Derick a eter terse te rote cee Oe MEN ook svansoscostgbcecseeeesee toc casa ate 


Working: Capital/ati end (orsperiod Gai. ctadnce rarest tarde ee teen RE Beso < sxvus'raca shkcint tN Ate e en e Ree 
(Subject to audit) 


First Quarter 


1969 


99,661 
1,107 
0.645 

56,982 
22 


$2,639,943 


1,708,289 


931,654 


114,570 


At Ol7, 
141,587 


790,067 
81,578 


871,645 
277,000 


594,645 
14,153 


$ 608,798 
$ 14 


1968 


90,936 
999 
0.667 
53,779 
5,387 


$2,047,801 
1,478,056 


569,745 
87,506 


66,446 
153,952 


415,793 
83,012 


498,805 
139,000 


359,805 


59,314 


$ 415,119 


$ .10 


First Quarter 


1969 


$ 608,798 
114,570 
(14,153) 

14,726 


723,941 


430,292 
82,598 
283,260 


796,150 


72,209 
6,431,833 


96,359,624 


1968 


$ 415,119 
87,506 
(55,314) 


447,311 


430,292 
59,397 
U9L19 


588,808 


141,497 
6,059,018 


$5,917,521 
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Ladies and Gentlemen: 


On behalf of the directors and officers, I 
would like to welcome you to the 35th Annual 
Meeting of your Company and also to express 
my appreciation for the interest shown by the 
shareholders present today and those who have 
mailed in their proxies. 


After a difficult 1976 during which a loss 
of $186,000 was incurred, it is my pleasure 
to report that earnings for the year ended 
December 31, 1977 were $2,451,000 or 57¢ 
per share. With improved earnings, your 
directors approved an interim dividend pay- 
ment of 15¢ in December 1977 and another 
interim dividend of 10¢ payable March 31, 
1978. After dividend disbursements, fixed 
asset additions and other minor adjustments, 
working capital increased $2,311,000 to 
$8,838,000 at the end of the year. 


Free world industrial demand for refined 
gold in 1977 was approximately equal to the 
1976 level despite significantly higher prices. 
This was due to a firm market for gold jewelry 
and strong demand for gold from Middle East 
and Far East countries. Investor demand was 
higher in 1977 than it was in 1976 and remains 
as the critical variable in any analysis of the 
gold market. If 1978 investor demand con- 
tinues at 1977 levels, gold prices will remain 
firm through 1978. 


The improved earnings picture is largely 
attributable to the higher average price received 
for gold which climbed from $122 Canadian 
in 1976 to $164 in 1977. A record tonnage 
throughout and continuation of efforts to hold 
down costs also contributed significantly to the 
better performance. 


Consolidated operating costs increased only 
2% or 48¢ per ton to $28.94 per ton despite 
a 32% increase in power rates commencing 
April 1, 1977. Costs were held in check in 
large part by a heavy draw-down of open pit 
reserves necessitated by shortages of under- 
ground crews. In 1978 the percentage of open 
pit ore is expected to drop from 41% in 1977 
to less than 30%. This will have an adverse 
effect on costs, which will be offset to some 
degree by improved bullion output resulting 
from increased mining of higher grade under- 
ground reserves and an expected higher average 
price for gold in 1978. 


After mining 446,000 tons in 1977, ore re- 
serves at year end were 1,004,000 tons at a 
grade of 0.34 ounces of gold per ton, a decrease 
of 501,000 tons from the prior year end. 
Although the increased gold price enabled 
some additions to reserves, these were offset 
by losses due to lack of continuity in some 
stoping blocks or reinterpretations of ore con- 
tours in other blocks. Only 74,000 new tons 
were outlined by diamond drilling. 


An aggressive exploration program was 
carried out for ore at depth and at the north 
end of the property where the potential remains 
favourable. Underground work is being done 
from the 2000 foot level and also from the 
1500 foot level in the central part of the mine 
where ore values over narrow widths have been 
encountered in a structure that extends below 
present working levels. Follow-up drilling 
from the 2000 level will be required to deter- 
mine whether this structure persists to depth. 


On surface, exploratory work was con- 
tinued on the Supercrest and Northbelt prop- 
erties. At Supercrest, a drill program was con- 
ducted to follow up on old surface holes that 
encountered what are now “ore grades” over 
narrow widths. It is still too early to deter- 
mine the ore potential for this area. On the 
Northbelt property, considerable geological and 
geophysical work was done. An extensive 
schist zone was mapped in the north part of 
the property. Airborne geophysics and ground 
follow-up identified several anomalous zones. 
Twenty claims were staked adjoining Northbelt 
to protect the anomalies discovered. Follow- 
up drilling is being planned for 1978. 


Ten miles south of the mine area, work 
continued on a 72 claim group which Giant 
has optioned. An airborne geophysical survey 
was conducted and three holes were drilled 
early in 1978 with negative results. The option 
will likely be dropped. 


Expenditures on exploration outside the 
mine area in 1977 were sharply reduced to 
$136,000 from the $208,000 in 1976. The 
Arcadia gold property on the Coronation Gulf, 
300 miles north of Yellowknife, was investi- 
gated by geophysical surveys. Results were 
negative and the property has been dropped. 
In Quebec, a geophysical survey done of the 


Clermont property identified an anomalous 
area west of the previous drilling that will re- 
quire further work. Three holes were drilled 
on the nearby Chazel property to test anomalies 
from earlier geophysical surveys. No inter- 
sections were made and further work is not 
anticipated. 


Geological, geochemical and geophysical 
work was conducted for base metals at the 
Vangorda property in the Yukon, the Yumack 
property in the MacMillan Pass area of the 
Yukon and in the Mackenzie Mountains of the 
N.W.T. Follow-up work is being planned for 
the Vangorda and Yumack projects where 
anomalies were detected. 


Referring to the mine again, operations are 
still being adversely affected by shortages of 
skilled miners despite a training program that 
has been in effect for the last two years. Turn- 
over, while still high, has dropped significantly 
from 1976. 


The Corporation enjoyed harmonious in- 
dustrial relations. Management and Union 
have worked well together in matters of safety 
and health. In 1977 these efforts resulted in 
a significant reduction in accident frequency 
and the Mine was the recipient of a Safety 
Award for the metal mine with the lowest 
accident rate in the Prairie Provinces and the 
Northwest Territories. 


Significant improvements were made in 
environmental control, particularly in baghouse 
efficiency and tailings impoundment. A pilot 
plant study, jointly carried out by Environment 
Canada and Giant Yellowknife to investigate 
techniques for improving quality of effluent, 
was completed. Results of the study are pre- 
sently being assessed to determine whether the 
technology developed is economically practical. 


In January 1977, an independent and im- 
partial Task Force of the Canadian Public 
Health Association was established by the Hon. 
Marc Lalonde, Minister of Health and Welfare, 
to study the arsenic problem in Yellowknife. 
The Task Force released its final report in 
January 1978 and found that there has been 
no immediate health effect on the general popu- 
lation of Yellowknife. Most of the recom- 
mendations were directed to reducing potential 
exposure to arsenic in the work place. Your 


Corporation is continuing to afford full co- 
operation to governmental authorities to achieve 
further improvements in environmental control. 
Recommendations made by the Task Force 
concerning safe practices are being imple- 
mented. 


Preliminary figures for the first quarter of 
1978 indicate net earnings of $686,000 or 
16.0¢ per share as compared with the $684,000 
or 16.0¢ per share in the first quarter of 
1977. Bullion output in the first quarter of 
1978 has fallen 4,000 ounces below that of the 
first quarter in 1977 due to a shortfall in both 
pit and underground production. The pit work 
is behind schedule because of having to strip 
more overburden than was anticipated. Under- 
ground production is behind because of a short- 
age of skilled miners. It is expected that some 
of the shortfall will be made up during the 
remainder of the year. 


On behalf of the Directors, I wish to take 
this opportunity to express our appreciation to 
all employees for their strong performance 
under the capable management of Mr. W. A. 
Moore, General Manager. We also wish to 
thank Mr. J. R. Smith, who retired from the 
Presidency of the Corporation on September 
1, 1977, for his contribution to the success of 
the organization over the last few years. 


Other business of the meeting included the 
election of the Board of Directors as follows: 


Messrs. 


. Anderson 
. R. Archibald, Q.C. 
.C. Callow 
Emery 

Healy 

James 
Mitchell 

Munro 
. Streit 
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OLIDATED STATEMENT OF EA 


FOR THE THREE MONTHS ENDED MARCH 31, 1978 


OPERATING RECORD 


Orexmilled stonsaeeee ete, eee eee. 
AVGLagCe Del iGaVv.ttOUS i: ene een so. Fe 
Averavermill headss person, QUDCCS a arene we... 
Gold®recovered ;OUNCeSs.. ae ee es 
Silver-recovered, OUNCES) 5. le eee. wk 


STATEMENT OF EARNINGS (000 omitted) 
Revenue from metal production (less marketing charges) 


Operating and administrative expenses ................. 


Depreciation sand amortization see. 
Exploration expenses ee ee 


Non-Operating revenue ene a eee. 


Tieomestaxes = ee ee ere. 4, 


Minority interest in earnings of subsidiary companies ... . 
Earnings fomtherperiod > .pmn oe eee os 


Barnings per sharemin a ee eee. 
Average price per ounce of gold produced............. 


First Quarter 


1978 


- i eee: PaO 97,867 
ig Oe ce 2 1,087 
eg a ga es hee: © «266 
ie atte va a 237200 


6,226 


Sou 


112,426 
1,249 
0.274 

27,283 
5,214 


Se ae 4,883)  $(4,060 _) 


132 


i Ae ea ed ee 219 
5 Gl) ae ee 73 


232 


940 
5 hich i oe ea 128 


1,068 


LS sf ae aka a rece ee Bol 


Phek! 


ett Se cats eee ay 


$ C 685) 
S159 


Oa» Gee ee $ 209.83 


Note: Metal production at March 31, 1978 includes 17,000 ounces of gold 
valued at $188.28 (Canadian funds) per ounce which had not been sold. 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE THREE MONTHS ENDED MARCH 31, 1978 


(000 Omitted) 
Source of working capital: 


From operations 


Barnings tor the period eae ee. x. 
Depreciationgandsamortizations, eee. = 5 


Minority interest in earnings of subsidiary companies 


Application of working capital: 


IDiatiteCge le! ee a ee ea. hk 
Additions to.tixedeassets (ict )m) see. 
Increase (decrease) in other assets .................... 


Increase (decrease) in working capital during the period... ... 


Workinescanital, beoinning.of period... ane... 


WOrkingcapital.,end.of, period "fa 45 a ee 


(Unaudited) 


V052 
175 
45 


220 
832 


$ (684 
$9159 
$ 149.46 


First Quarter 


1978 


Sr ee re ee $ 685 
ee ty ree. 219 
Ps ee 2 


956 


» BIR, Se eee 430 
oes Oe en Tg 97 
es. PR RA (27) 


500 


a 2 6 AON Cc 456 
ng a eee ee a a 8,838 


ee $9,294 


LOT. 


$ 684 
7 
43 


902 


45 
pet 
69 

833 
6,527 
$7,360 
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YELLOWKNIFE MINES UMITED 


CONSOLIDATED STATEMENT OF EARNINGS 


For the Six Months Ended June 30, 1980 


(Unaudited) 
1980 1979 
Three Months Ended First Six First Six 
March 31 June 30 Months Months 
OPERATING RECORD 
Ore milled} tOnS skew.) ose oes ole ee eo eee 101,161 77,434 178,595 214,308 
Average per day, tOnsS. @. ove s wcne ios aac eesaae lee Tete 851 981 1,184 
Average millheads per ton, ouncesS.................ch.00e0000: 0.207 0.209 0.206 0.216 
Goldirecovered, OUNCES nin sec dee ee soe: os ree 18,156 13,519 21,675 40,783 
Silver recovered, OUNCES ..<. 662. os Vac ten soe oo eee 2710 2,298 5,016 8,127 
STATEMENT OF EARNINGS (000’s omitted) 
Revenue from metal production (less marketing charges) 
isseinotes .andiS)ic.9a.. tote.) el $ 13,155 $ 9,481 22.636) 612,772 
Operating and administrative expenses....................0.. 5,395 4,584 9,979 8,930 
7,760 4,897 12657 3,842 
Depreciation and amortization... 4. 4.22.2. .+.... 4. 191 211 402 374 
Exploration 6xpensGS 2s 2 ake ge news se see eee 101 176 PAT if 383 
292 387 679 (ia¥ 
7,468 25510 11,978 3,085 
Non-operaling revenue 25. 632-4 ene ts es 2 eee pee et0 eee sco De Sans! 
ln 4 4,998 Voriabe. 3,492 
INCOME anGsmMining taxes: 4 6... oie oh oe os os ee Lee Re = ages eee Los =, 20,037, 
4,744 3,207 7,951 2,455 
Minority interest in earnings of subsidiary companies........... 74 8 82 
Eamings tor the period. 27 css. wae cee bee ee ee $ 4670 $ 3,199 $( 7,869) 
Earnindsper'shalres a1 ee 6 he fn oe i oe ee $ 1.09 $ 74 $ 7-71.83 \$ 


Notes: 1. The figures reported are subject to year-end audit. 
2. Includes outstanding gold settlements of: 


=a JUNCES pas oils Cael oa eee ee ee 16,519 20,455 
— Valuation per ounce of gold produced............... > 652,505 proto 
3. Includes a favourable adjustment on final settlement of 
prior-year Ss bulliomof 2.) s.0- in ls | ee | $1,968,000 $471,000 
ANS. Sie— Canadian '$ . Aa. tee eee eee $ 1.16 2) 1616 
| 
ec oriad : 


YELLOWKNIFE MINES UMITED 


CONSOLIDATED STATEMENT OF FINANCIAL POSITION 


(O00's omitted) 
Increase 
(decrease) 
As at from 
June 30, December 31, 
1980 1979 
CURRENT ASSETS — 
Casancaiemporanyanvestments: ass. ceccs.. ee ee nen ee $ 8,899 $ 4,532 
Marketable securities at cost which approximates market value.................. 5,020 1,500 
BUINOMMSCE NOTE 2) ecG sratirs svcue acid « . . J ee eae 11,054 1,002 
Accounts and accrued interest receivable... .. . /aeeeeee ee 244 (23) 
SUDO CSUN ch rset ah re Oe .. . ee ee eS ope ear en. 1O57 (121) 
Prepaicsexpenses and deposits 22...) cts, ce ss... «1| ener cree Son 294 
27,201 7,184 
CURRENT LIABILITIES — 
ACGOURIS Dayaple and accrued liabilities... «:. . .. «See eee 1,880 on 
income and mining taxes Davable 054 Gece cen cs. cue ae ee ee 4,117 1,764 
PIVIDENGS DaVaDlG re ss Be toa oc a ne ee atts 136 80 
Gries 1,881 
VCO ALTCIG Di Lal brane ext ret Been ers A SY a ce a in a = <r  R oeae 21,068 5.300 
Property, plant and equipment (net) — 
Boulldindssmacninery and equipment... 5. .....:....< .. eee ee ees 2,595 399 
Minino clalimsiand DrOPerliGSane.. 0 = cles oo cals. 3c ee eee ee ee oe 542 — 
OLGTER GEIS 2c RS eae) Sen ae Do pr ey Re oe aga oe 245 98 
LOtalaASSeISHeSs CUITEML MaDINUICS ages gig cosine ao «= 2 «| ee eRe ann Ceo Seer 24,450 5,800 
Deduct 
MITIOGU VAL CT CS he eee rr ee ee es 3 2S a ee eee Zoo 82 
SMALE HOICELSMCOLIIT sear tee tt uaethn ceteris 5 skis » «wal SRS oe ater, eo ena $ 23,697 ery fale! 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


(O00’s omitted) 


For the 
Six Months Ended 
June 30 
1980 1979 
SOURCE OF WORKING CAPITAL — 
PaniinGs fOltel PERO mew cicrrete inal Sate cc. ous . oa Reem Mens re ste emit ec ete $ 7,869 >. 2.302 
Depreciation and amortization................. oo + IO te er rice Nee Ret Pearle 360 374 
Minority interest in earnings of subsidiary companies.......................0-. 82 133 


8,311 2,809 
APPLICATION OF WORKING CAPITAL — 


ExpendituressOn olant and Equipment (met)... - ..cltueree sneer tere in ere et nave 759 559 
DIVIG ENGI AV INICIILS tants tat ities a tee 20 Sen alps, x «<5 On eee eee nae Myvi 2151 1,291 
[IGLEASCHIMOLNICIFASSOLSE ee euisawe ec ike Gantee a. 0 o| CURE eR crv tie ineeeei nes cok fe, o0 98 a) 

3,008 lgethe 
InCreaselewOlkInO:Capi tales: cite te te’: moans: 5. 1 Meena ite peerage ctr bien 5-303 954 
Working Capitals beginning Of period. 35.0. 22... eee a ewe ewe eS 15,765 10,754 
Working Capital Cnc O1DCUCO orn cuit fetsa. bec ey « «dm densta ety tear ag Rise Seals ate 9 gan $ 21,068 $ 11,708 


(Unaudited) 


Giant Yellowknife Mines Limited 


Consolidated earnings for the first six 
months of 1980 were $7,869,000 or $1.83 per 
share compared with $2,302,000 or 54¢ per 
share for the same period in 1979. The im- 
provement in reported earnings reflects the 
higher settlement prices received for gold, as 
actual bullion production for the six month 
period fell from 40,783 ounces in 1979 to 
31,675 ounces in 1980. The decrease in bul- 
lion production is due to a much lower tonnage 
milled, which was attributable to a work 
slow-down underground and the two week 
illegal work stoppage in April. The open pits 
produced approximately 50% of the mill feed 
during the second quarter of 1980. 


Exploration activity within the vicinity of the 
present mine workings continued with the 
main areas of emphasis being the UBC and 
main production zones. Early drilling in the 
UBC zone indicated up to 30,000 tons of 0.60 
oz., but attempts to extend the zone were 
disappointing. 


On July 10, 1980 the Company’s hourly 
rated employees went on strike and all pro- 
duction at the mine ceased. The Company 
had offered 30.9% over two years in wages 
and benefits, as recommended by the gov- 
ernment appointed Conciliation Commission- 
er. At the time of the strike the Union repre- 
senting the employees had reduced its wage 
demand to a 24% increase over one year with 
a wage re-opener in the second year of a two 
year contract, plus several monetary items 
including profit sharing. 


At this time there is no indication of the 
possible duration of the strike. 


D. J. Emery 
President and 
Managing Director 


Toronto, Ontario 
July 18, 1980 


To the Shareholders: 


Consolidated net income for the first 
six months of the current year was 
$1,278,000 or 30 cents per share com- 
pared with $1,132,000 or 26 cents per 
share in the same period of 1968. 


Improved earnings reflect the higher 
price of gold on the free market which, in 
recent months, has stabilized considerably. 
Your Company continues to sell its gold 
selectively while keeping a close watch on 
market developments. Lolor Mines gold 
output has been sold on the free market 
since April 1, 1969. 


There has been some improvement in 
the labour supply but a high turnover in the 
miner category continues to be a problem. 
Despite labour shortages, development 
activity has been maintained well above 
forecast and production is above target 
figures. 


The kiln plant was reactivated and went 
into operation on May 30. This plant is 
treating stockpiled calcine during the sum- 
mer months. 


Outside exploration activity has been 
greater than expected and the annual ex- 
penditure will probably be greater than 
anticipated. 


There will be a 3 percent increase in wage 
rates on October 1, 1969 in accordance 
with the terms of our Collective Agreement. 


D. R. DeLAPORTE, 
President. 


Toronto, Ontario, 
July 29, 1969. 


AR36 


HONEY PRINTING SERVICE LIMITED 


GIANT 
YELLOWKNIFE MINES 
LIMITED 


INTERIM REPORT 


months 


Ended June 30, 1969 


GIANT YELLOWKNIFE MINES LIMITED 


CONSOLIDATED STATEMENT OF EARNINGS 


OPERATING RECORD 
Tons milled 
Average per day ... 
Average mill heads pen tOm e.see reset teeeeeee es 
Goldtrecovered OUNCES msn eeeee 
Silver recovered, ounces . 


STATEMENT OF INCOME 
Metal production (less marketing charges) .... 
OperatingvexpenSeSmew eee ee ree eee 


Amortization and depreciation ........................ 
Outside exploration ................ ee en eee 


Non-operating revenue ieee st eerereee tence 


InCOme;tax@S % acc.cegne career a Se eater 
Deduct minority interest in profits (losses) of 
SUDSIdLany) COM Dan lCSmeces teaser eee eae 


EstimmatediinetvinCOnnl@aecse teeta ere eee eee 


Netincome: per shares. se-ccg.1eeeeeeeeeeee ote emer eae 


Second Quarter 


1969 


100,910 


$2,786,000 
1,733,000 


1,053,000 


113,000 
134,000 


247,000 
806,000 


120,000 


926,000 


234,000 


692,000 


23,000 


$ 669,000 


1968 


94,205 
1,035 
0.6844 
57,470 
6,825 


$2,627,000 
1,494,000 


1,133,000 


92,000 
81,000 


173,000 
960,000 


63,000 


1,023,000 


296,000 
727,000 
10,000 


$ 717,000 


$ .16 


$ .16 


First Six Months 


1969 1968 
200,571 185,141 
1,108 1,017 
0.6509 0.6756 
117,499 111,249 
15,610 WAL Pee 
$5,426,000 $4,675,000 
3,441,000 2,972,000 
1,985,000 1,703,000 
228,000 179,000 
161,000 148,000 
389,000 327,000 
1,596,000 1,376,000 
202,000 146,000 
1,798,000 1,522,000 
511,000 435,000 
1,287,000 1,087,000 

9,000 (45,000) 

$1,278,000 $1,132,000 
$ 30 § .26 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


SOURCE OF FUNDS 
From operations 


Estimatedsnet INCOMme:tOr DENI OC meee trace teeter ere re meet eee ter ener 
Depreciationzandiamortizationieess se ete aetna ence eee ete en eer eee 
Minority interest in profits (losses) of subsidiary companies 
Special: refundable: tare icns vec oe Sete ea eee ene 


APPLICATION OF FUNDS 


Dividends )palciaeesss oaths wate Se ohare = Retr ahe Ae Ten ha EMRE cee ISU MN Mer 
Additions:to fixed'-asSets; (met) mmcseesce annie encree senna teeter arr ee ee rn 
Increase: in other: assets: eames acasctens cece caterer eee eR ee eer natios. ar eat en 


Increasex(dectease) In WOrkKing Capital menses aed meee sate eevee eerste er eae eee ea 
WorkingecapitalsDecemmberes 1 Sear.ce eecerre nee castes mettre reno aay soe Cee 


Working'ca pitale timer SOP se semi aeeatee renee a eaten eee ere ae ers 


(The above figures are subject to audit) 


First Six Months 


1969 


$1,278,000 
228,000 
9,000 
15,000 


1,530,000 


861,000 
181,000 
175,000 


1,217,000 


313,000 
6,431,000 


$6,744,000 


1968 


$1,132,000 
179,000 
(45,000) 


1,266,000 


861,000 
163,000 
54,000 


1,078,000 


188,000 
6,059,000 


$6,247,000 


To the Shareholders: 


Consolidated net income for the first six 
months of the current year was $631,000 
or 15 cents per share compared to earnings 
for the same period last year of $1,278,000 
or 30 cents per share. You will note the 
earnings{include an estimate of Emergency 
Gold Mine Assistance of $445,000. 


¥ 


The decrease in earnings was aggravated 
by the unpegging of the Canadian dollar. 


.» Operating costs continued to increase 
while exploration expenditures were lower 
than in 1969. 


Dividends of 20 cents per share or 
$861,000 were paid during the first half of 
1970. It must be noted that this amount 
was not covered by earnings. 


At this date we have no information as to 
whether the Federal Government intends to 
extend the Emergency Gold Mine Assistance 
Act which is due to expire on December 31, 
1970. 


D. R. De LAPORTE, 
President and Managing Director. 


Toronto, Ontario, 
July 24, 1970. 
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HONEY PRINTING SERVICE LIMITED 


GIANT 
YELLOWKNIFE MINES 
LIMITED 


INTERIM REPORT 


months 


Ended June 30, 1970 


CONSOLIDATED STATEMENT OF EARNINGS 


Second Quarter First Six Months 
1970 1969 1970 1969 
OPERATING RECORD 
TOMS ill ee see eee ee ee ee 104,565 100,910 212,624 200,571 
Average, per day accu un scent an ener ee eee 1,149 1,109 1,175 1,108 
Average mill heads per ton .......................0.0000-- 0.619 0.657 0.603 0.651 
Goldj recovered} OunCeS <2. ee ere eee 57,868 60,517 113,883 117,499 
Silver recovered), OUNCES asec este tee eee 12,080 8,388 20,846 15,610 
STATEMENT OF INCOME 7. 6) Ws 
Metal production (less marketing charges) ...... $2,136,000 $2,714,000” $4,229,000 $5,287,000“ 
Estimated assistance under the E.G.M.A. Act .. 223,000 72,000 445,000 139,000 
2,359,000 2,786,000 4,674,000 5,426,000 
Operating expenses ......................... Pah ae 1,889,000 1,733,000 3,682,000 3,441,000 
470,000 1,053,000 992,000 1,985,000 
Amortization and depreciation ....................... 119,000 113,000 238,000 228,000 
Qutsidexexploration eee et ee ne ee 78,000 134,000 103,000 161,000 
197,000 247,000 341,000 389,000 
273,000 806,000 651,000 1,596,000 
Non-operating revenUC@te aoe eee teen 101,000, 120,000 183,000 202,000 
374,000 926,000 834,000 1,798,000 
Income taxes (estimated) .........00...0.....ccceeeee 67,000 234,000 179,000 511,000 
307,000 692,000 655,000 1,287,000 
Deduct minority interest in net income of subsidiary 
CompanieS 3 Ae eee eee en ee eee 12,000 23,000 24,000 9,000 
Estinated inetiincom Gress saree eee eee ee se $ 295,000,/ $ 669,000 a) $ 631,000 Y $1,278,000 $1,278,000 Ye 


Net income per. share..c- eee eae $ (.07) $ 16) $ s (a8) 5 s (30) 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


First Six Months 


1970 1969 
SOURCE OF FUNDS eae ea 
From operations 
Estimatedi net, InCOMméestOts DETIO Gamer nner see reece eres eee sere tein eet $ 631,000 $1,278,000 
Depreciationvand -amortizationiews ere aware renee ersen see sneer eet esl ee 238,000 228,000 
Minority interest in profits (losses) of subsidiary companies .......................... 24,000 9,000 
Special refundablectaxi475 20s apostate ee ener eect ona One heen nace cee edeaumereneeeee 5,000 15,000 


898,000 1,530,000 
APPLICATION OF FUNDS 


DIVideNdS Paid cctecte ee cen ee ere ens en nee coe ese Ree ae 861,000 861,000 
Additionsjto: fixed assets i(net)ie tat ene eas ere atecomec ee aenenena 73,000 181,000 
Increase: in otherassets sAt ane cence eee eae et ochonmmen tcc cena -cter em ncnehe emacs 119,000 175,000 

1,053,000 1,217,000 
Increase;(decrease)iin’ working (capital raster tre-cesctete suena eereetee: esc sen aenee (155,000) 313,000 
Working capitaliDecemberoil bo tem ncteesccret ere eee etre ente cert ae eee sa cnet tyes eee ee 6,418,000 6,431,000 
WorkingcapitalunessO 4 acanmescace ream etite meee Meee teeteaceccetc heiree tre ete Mee tea cee $6,263,000 $6,744,000 


(The above figures are subject to audit) 
—— 


Other business of the meeting included the elec- 
tion of the Board of Directors as follows: 


Messrs. 
a Anderson 
. Archibald, O.G: 


seciane 


=e 
OP i 
Oe 


H 

. James 
. Mitchell 
mith 


treit 


~N 


/ 


GHANT 


YELLOWhKhNIFE MINES 
LIMITED 


.O. BOX 40, COMMERCE COURT. 
TORONTO, ONT. 


Ss 


Remarks by 
Mr. J. R. SMITH 


PRESIDENT 


to 


33rd Annual Meeting of Shareholders 
Elizabeth Room 


King Edward Hotel, Toronto 
April 7, 1976 


Including 


Interim Financial Statements 
for three months ended March 31, 1976 


* * * 


"G6 Ul HOPS ouy A1ay} 10J soaAo;dura 
pue Jusweseurul 0} uonvIoaidde o190uIs ssoidxo 


0} ax] prnom | ‘s1opeG ey} Jo F[eyeq uO 


‘a[qupreae ore 
Aayy sev woos sev yoday Aj1a}IeNnQ) oy} YA ponsst 
oq [[IM sommsy asoy} ynq s[quireav yoA You ‘ATa}eU 
-n}ojun ‘aie Q/ GT OF syNsat s9}1enb ysay oy], 


‘suoTR[NSaI ay} Japun paytulied % 9 ay} BAOge %G'F 
[PUONIppe oy} JULIS 0} UOTSstULIad OF SuLyse prvog 
uolepuy-Quy 94} 0} espeu useq sey uoNnvordde 
UV °%GZI JO Sasea UI asvai1oUl ue 0} Jodser YIM 
JUSUIIIIB¥ JO UINPULIOWIIUL & PaUsIS “VW AA'S' ‘E08 
[eooT pure Aueduioyr ey} ‘9/61 ‘ET Areniqay uO 


‘JaYyWNJ [[Qs pepuedxs Sureq st 
vale SIq} Ul YOlvasay ‘apeul Suleq AT[eNUUOD aie 
sjusWaAOIdWIT pue UOT}UI}}v SNONUTZUOD PsArodaL 
sey wreiso1d [oQUOO sIyy, “UOISsIta dIUasIR jo 
joyuoos 1adoid oimsua 0} Juads uaaq savy AduOUT 
jo suns 981v, suoneiedo jo Sutuulseq 9y} 90UISg 


‘FLGEL UF 
000°EL9$ 0} paredutos GET Ul OOO'LES TS JO YSIY 
OUIT} [JB Uv Je oIOM sainjIpusdxe UONeIO[dxy *yUaUL 
-dojaaep wd uedo pur syuaweAoidul wep ssuryre} 
‘sarqypiory juryd Sunsrxe jo juawaor[dar pue 0} suol} 
-Ippe ‘uoepoUTUIO.0R BUIATT 91OUL 10F suOrstAo1d 
Quewdmbsa punoisieapun 0} suonippe ‘ssurutes 
jO ssaoxe Ul SpueplArp Suthed 0} onp sem SIT, FL6T 
‘TE Jequiso9qd 1 COO'SOEOI$ YOY 000'E08'L$ 
0} G/6[ BuLMp paseatoap [eydvo Suppo 


‘PLO Ul aIeys ad syuad Gg 10 YOO 6LL‘S$ } 
peieduioo se ‘cy 6] ul areys tad syuad J 10 QQO'SOS$ 
0} peurpep yoryM sBurutva sAuedwoy mod uo 
pope asioape ue prey ‘pL GT Ul soouno FTC TOT YM 
peredutoo ‘G/ 6] Ul saouNnO /EPF'gG O} P[os Jo uOn 
-onpo.d ay} ul asva.idap B pue sjsoo Suyneiedo 19y sty 
yA pednoo ‘sip ‘4ead ay} Jo pus oy} yw 9oUNO UP 
CZ OFTY IV BUISO[D “OY'SZT JO MOT B 0} (.1v9A BY} FO 
SUIUUIZIq JY} IV) YS'SSTS$ Jo YsrY v WoIZ “oPENJONH 
0} oNuIUOS pros jo aorid ay} Mes GIGT Iv9A OY, 


‘sarxoid I1ay} Ul payreul savy OYM 
asoy} YUeY} puev Avpo} zUasaid s1apfoyareys ayy Jo 
jsa1ojut oy} oyeroaidde | ‘Auedwio7) nod Jo Suva 
jenuuy pry L-AWIYL, ey} 0} SUTOOFOM UIEM & 
pue}xa | ‘sIsOIYO pur siojpoo1IC BY} JO F[eYoq UO 


sUgUIO[}UI*) pue SoIpe'T 


6rrols$ = LETL $ 
80F OL €08°L 
IP (SP) 
CP P19 
I (SL) 
rd C9 
OF O€F 
PLP 68T 
SOT (#3) 
9ST C61 
Co Veee Ices 
SLOL 9L61 


IOWENY) SIL 


(poypneuy ) 
SAFO e NT OE me ren ene reer neE Tat EO eee ODO O Na ee P ar baderediraseeersiveranverevetenneerrseraretsuetentseeuue porod jo pue ‘Teqydeo BULFIOM 
potted jo Suruurseq ‘{eyIdeo SuLyIO AA 


pored ay} Sulinp [eydeo supyi0oM ur (asveioep) asvetoUy | 


so Sjasse Iay}O UI (ASvaloep) asvar1DUT 
VULsine vin ie plaieibe 448 aeHe wh aldlpi oN s aisle vinnie wria vue ce vlan Hesaene neues balers ctaenvecsedereenes sae ssasebbanvans (jeu) Sjasse pexy Oj suonIppy 


siteibesae ee tac ate Caretta ae. e Oe sag eaea tush ot oa Sele as ene ce s eae aces aia oss en a ened SpmaD EAT 
:Teydeo Suryiom jo uoneoryddy 
I ee a ed ae ia ea Sa aa soruvduioo ArvIpisqns JO ssurusiva Ul }Sa19}UL APLIOUTIY 
Fagan Micde slanley alata nal direc etiam eae pete ies eee ect a a uonezniour pue uonereideq 
ester cer eee a ee eee ported oy} 107 sBururey 
suoneiedo wo01y 
:yeyideo SULIOM JO 9oIN0S 


(PPEHTWO 000) 


9L61 “I€ HOUVW GHGNA SHLINOW AAYHL FHL YOU 


NOLLISOd 'TVIONYNIA NI SHONVWHO HO LNAWALVLIS GHLVCTTOSNOO 


99° SLI$ GP els 
Tro’ $ S00" $ 
(ste ( IB as 
SOT (FB) 
88S (€) 
see IL 
6SF 89 
6LI LET 
083 (69) 
Pe OLG 
LST SL 
98T G61 
9 103 
r6L'e 6606 
(LIBE vOre S 
eee ee 
r89'F LGV‘ 
LEL‘GS 609‘9% 
r0E'0 983'0 
966 [cin 
6ZEE8 ZOS‘FOT 
SL6I 9161 


IaVENY) SIL 


GH LIWI'T 


‘plOs useq jou sey YoryM aouno sod 
00'OET$ ¥ penyea plos fo svouno gPZ‘QT Sepnpour 9/6T* TE yore yw uoTONpold [eJayy :2}0N 


siete diniat=ipie(aiate sjavars[afwib(eiste, als /alsle,siaiatateeslefoceiw eels einivieinrt 61s stein» sree’ s[ojwlo[ieayejetsjethy 5/19; atesate,w iva peonpoid pjo3 jo 30un0 jlod aod IBLIOAY 


Ov sig wie lhe aloisjnisigjcrale 8Sin'ehe'w ele'winiels clu wiWiaid'e cuit elels areys jod sSurUle gy 


eee cere sees e ees Reece eases er eenrere sess sacesaseceneessesssccssestssenaces ported ay} 1Oj ssuluie y 
pe eae soruvduroo ArvIpisqns JO ssuruiva UT }se19}UL A}PIOUT]Y 


REC E TEROn Occ Reon co eennno her er netriceacad as. .ghraitc 6 anaer dean dnorcncdpest sce fon On Snap oct adide pel a-nasgasobeagnchcaoses Saxe} oUIODUT 


ase vatetaty ararcieie vistas sie ui ame Taie oastatelaae eeieio as BOSCIA Harp Cay EEE sSunviedo-uoy 


Soot stedajae easier sees ae aa eet eae ce Se een sasuadxe uoner0jdxq 
Sec g ae a psasiet oe ene Es gta ness Pa OR aR ne te eee uoneznioure pur uoNeoeideq 
ita Ma ay ete ere ee asa  sasuedxa aAtjeiysTurupe pue SsuneiedG 
" (SasIvyoO SuoYIVUL ssez) UONONpod [vou WOT, oNUBADY 
(pevtwo 000) SONINYVA JO LNAWALYV.LS 
~ s90UNO “PpaIdAOdaI IBATIS 
Bross + eebessassdannnchesastacreannmasseeandaueerentsniaurennauntssatsaniresniie S89UT1G ‘POI@AODAL P[OD 
s9ouno ‘u0} Jed speay ][IUl aseiesAy 
gs ae suo} ‘Avp Jad asevisay 
J Gaston ees suo} “pay[tur 219 


GYOOudH ONILVYAHdO 


9L61 “IE HOUVN GHGNA SHLINOW AAYHL AHL YOA 
SONINYVA HO INAINALVLS GHLVGIIOSNOO 


SHNIW HHINMMOTIAA INVIO 


GIANT YELLOWKNIFE MINES LIMITED 


The attached statements show that Giant 
Yellowknife has sustained a loss of 
$633,000 for the six months ended June 
30, 1976 compared with a profit of 
$242,000 for the same period last year. 
Although both tonnage milled and ounces 
gold produced increased over last year’s 
level, the lower prices received for gold 
have adversely affected earnings. The 
average price of gold for the six months 
at $120.70 is less by $50.03 from $170.73 
received during the first six months of 
1975. Gold inventory has been valued at 
$110.00 per ounce. 


Every effort is being made to counter- 
act the deteriorating price of gold. Oper- 
ating costs are being reduced in all areas 
and outside exploration expenditures 
have been cut back. The full effect of 
these cost reductions will not be fully 
realized until the next quarter. Further 
contingency plans are being programmed 
and price developments are being closely 
monitored. 


Labour negotiations are currently in 
progress in an effort to reach an agree- 
ment before the termination of the current 
contract which expires September 30, 
1976. 


It is sincerely hoped that the Federal 
Government can see what is happening 
to the Canadian Gold Mining Industry and 
will take action against the continuation 
of IMF gold sales which have disrupted 
the gold markets. If the government con- 
tinues to support the IMF actions, with- 
out instituting aid to the Canadian gold 
mines, the industry will be in a very 
serious position. 


J.R. SMITH 
President & Managing Director 


Toronto, Ontario 
August 11, 1976 
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GIANT 
YELLOWKNIFE MINES 
LIMITED 


P.O. BOX 40 
COMMERCE COURT WEST 
TORONTO, ONTARIO MSL 1B4 


INTERIM REPORT 


months 


Ended June 30, 1976 


Ub 


GIANT YELLOWKNIFE MINES LIMITED 


CONSOLIDATED STATEMENT OF OP 


or the Six Months Ende 976 


NS 


1976 1975 


Three Months Ended First Six First Six 
March 31 June 30 Months Months 


OPERATING RECORD 


OreimilledstonS sree ees Ry Fee de MRE Ren ana eh aes Mesh nce A 104,802 104,945 209,747 182,084 
Average per day, tons 2........-.0---.. ee aos Roca stg saaurocon neo atoetoe edion pte 1,152 1,006 
Average: millheads' Perito msc wes.cacgecamereececestcrem eran seater cee teen eee rese eer 0.286 0.293 0.290 0.291 
Gold recovered, ounces .. re re ne ee UR ee ye ema anra se Relea 26,609 27,469 54,078 46,230 
Silver recovered, ounces .............. Oa a ER ICEL CE ee 5,427 7,039 12,466 10,432 


STATEMENT OF OPERATIONS (000 omitted) 


Revenue from metal production (less marketing charges) ..................0.000000 $ 3,494 $ 3,015 $ 6,509 $ 7,876 


@peratinarandvadministrativerex Pe NSCS hemes re enter 3,293 3,423 6,716 6,683 
201 (408) (207) 1,193 

Depreciationrandamontizationieeemenn asec senate eter erate hereon en 192 192 384 216 
ExplorationlexDenSes seme testes nes eterna en Seren amit earee on eer aa To ee 78 207 285 541 
270 399 669 TAY 

(69) (807) (876) 436 

Non-operating: TEVENUC ye cc: crenata eee oer eee eee 137 86 223 344 
68 (721) (653) 780 

[GOME: TAXES igo -h i ccc eee tes a ee eee ee 71 (71) 305 
(3) (650) (653) 475 

Minority interest in earnings of subsidiary companies .................0.c.cccceee. (24) 4 ( 20) 233 


Earmingsi(loss) stor the perl OC memset eee eet eee ere rer tenner $ 21 $ (654) $ (633) $ 242 


Tre eee eee Eee ey at een ee een 6 O05 8 (ey) $ (.147) $  .05 
Average price per ounce of gold produced .............. Re sar an ann eres reac ee ie, $131.45 $110.27 $120.70 $170.73 


Earnings (loss) per share ............... 


Note: Metal production at June 30, 1976 includes 19,467 ounces of gold valued at $110.00 per ounce which had not been 
sold. 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


For the Six Months Ended June 30, 1976 
(000 omitted) 


1976 1975 
Three Months Ended First Six First Six 
March 31 June 30 Months Months 


Working Capital was applied to: 


Operations 
Eossi(eannings)) forthe peniod| ears eeieaeuueeeeree eter meee ene ee 8 ( Bil $ 654 $ 633 $ (242) 
DepreciationrandlamoOntiZatlo (ie cee cceaeette een teene a erences (192) (192) (384) (216) 
Minority interest in earnings of subsidiary companies ..............000c.cc.00. 24 ( 4) 20 (233) 
(189) 458 269 (691) 
Dividend payments ... FA cdr TR SRN AEE On RMA NL RTE ER te wet eee 430 430 860 
Purchases of fixed assets (net) ......... ee. aay emer oT Ete SAREE AS A ER 262 258 520 384 
Increases(decrease)iothermsaSSCls meee smreete ecre neeeeeneeeen eecee ee ( 78) ( 84) (162) 2 
Dividend payments to minority shareholders of subsidiary companies ...... 332 
Decrease in working capital during the period ©. cceeeerecceseseeeeess 425 632 Obs 887 
Vileolditatey @eventtell, lexsveiniatinie) Chr [EYSVMOLE! oo coccos concen nance tonepovndes sarihcedsoonrannneansgenosbgnneeooar eon 7,803 7,378 7,803 10,309 
Working capital, end of period ................ See ping Fel ESA OARS poo RoE eRe Ce eee $ 7,378 $ 6,746 $ 6,746 $ 9,422 


(unaudited) 


AR36 
GIANT 


YELLOWKNIFE MINES 
LIMITED 


P.O. BOX 40 
COMMERCE COURT WEST 
TORONTO, ONTARIO M5L 1B4 


INTERIM REPORT 


6 


months 


Ended June 30, 1977 


GIANT YELLOWKNIFE MINES LIMITED 


CONSOLIDATED STATEMENT OF OPERATIONS 
For the Six Months Ended June 30, 1977 


1977 1976 
Three Months Ended First Six First Six 
March 31 June 30 Months Months 
OPERATING RECORD 
Ore milled.” tonS ee tas boc oe ee ae ee ee eo en er ee 112,426 108,071 220,497 209,747 
Average per days tons: i. coon siloes oon omiaicley eaae er Noes os ears ome eed teres 1,249 1,188 1,218 wpe 
Average millheads per ton. “s.255 seeeeriaer cates es ean etek 0.274 0.261 0.268 0.290 
Gold. recovered,” OUNCES = ...22 2 ce eg ee cs re shen potion Ree ome ere 27,283 24,623 51,906 54,078 
Silver recovered Sounces 24a. s.r ee eon ra Cie eaen 5,214 6,383 Wil obeys 12,466 
STATEMENT OF OPERATIONS (000 omitted) 
Revenue from metal production (less marketing charges) .......... $ 4,060 $ 3,805 $ 7,865 $ 6,509 
Operatingvandeadministrative expenses mami reer nee 3,008 3,210 6,218 6,716 
1,052 595 1,647 (207) 
Depreciation andi amOntizatione seein tea eee 175 171 346 384 
Exploration expenses. 7. cane ee ee eee ee ae eee ee 45 66 111 285 
220 237 457 669 
832 358 1,190 (876) 
Non-operating “revenue ® <2) carte eee ara cree ee eee 91 122 213 223 
923 480 1,403 (653) 
INGOMe: taxes ks cess Saree aint eee eRe ete ena alia are Be 196 80 276 
727 400 er (653) 
Minority interest in earnings of subsidiary companies ............... 43 78 121 ( 20) 
SeNdaiiarers ker) ole Umax foeMteeh o. n  k wg e nocd acndengaarbocounesees $ 684 $322 $ 1,006 $ (633) 
Earnings Gloss) per Share: cm acca: Siecle tee Rr trae rae $ 159 See Ons $ .234 $ (.147) 
Average price per ounce of gold produced ............................ $149.46 $149.65 $149.55 $120.70 


Note: Metal production at June 30, 1977 includes 12,241 ounces of gold valued at $140.00 per ounce which had not been 


sold. 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


For the Six Months Ended June 30, 1977 
(000 omitted) 


1977 1976 
Three Months Ended First Six First Six 
Source of working capital: March 31 June 30 Months Months 
Operations 

Earningss (OSS) istOfathes perl © Cima asian ati eee ere $ 684 $ 322 $ 1,006 $ (633) 
Depreciationieanci a MO hz cit] © 1 panne erase tree As UZAl 346 384 
Minority interest in earnings of subsidiary companies ........... 43 78 121 ( 20) 
902 571 1,473 (269) 

Working capital was applied to: 
Dividend! paymenis*. = xe or ere ree eee ee eae ee ican — — = 430 
Purchases? of fixed Fassets (met) enw caer irae enn aera er mre 45 106 151 520 
Increase (decrease) other assets .................eeveeveveee aces 24 37 61 (162) 
69 143 212 788 
Increase (decrease) in working capital during the period ............. é 833 428 1,261 (1,057) 
VWitkoldsdinye) Ce yoiivell, loxereiinintiars) i (eleVH@Cl . oo cog en veo cane ecunuseuunsoaee 6,527 7,360 6,527 7,803 
Workingecapitalendiotepe ll Oc mean ier asa ira ia ara rire anna rs $ 7,360 $ 7,788 $ 7,788 $ 6,746 


(unaudited ) 


further exploration will be carried out during 
1977: 


Exploration on outside properties was cur- 
tailed to only the more promising properties in 
1976. No significant results were obtained. 
Further work is indicated in some of these 
areas and will be carried out in 1977. Explor- 
ation expenditures in the current year are 
budgeted at approximately the same level as 
LOTG: 


A new Collective Agreement between the 
Company and Local 4, Canadian Association 
of Smelter and Allied Workers, was signed on 
January 5, 1977. This agreement will run for 
18 months from October 1, 1976. 


Once again there has been publicity reflecting 
concern in some quarters on the possible 
hazards from effluents and emissions from the 
milling and roasting of arsenopyrite ore at the 
Giant plant. The Company is continuing its 
constant attention to this problem and will 
continue to collaborate with government auth- 
orities on further environmental control im- 
provements. 


I can assure you, ladies and gentlemen, that 
as a good corporate citizen, your Company has 
done everything in its power and will continue 
to do so, to protect the health of its employees 
and the people of Yellowknife. 


On January 28, 1977, an independent task 
force was established by the Honourable Marc 
Lalonde, Minister of Health and Welfare, to 
study the arsenic problem at Yellowknife. To 
date hearings have been held at Yellowknife 
and in Ottawa. 


I am sure that the task force, which is still 
conducting investigations in this matter, is 
competent to separate fact from fiction and 
make fair and constructive recommendations. 


Findings will be made public when available. - 


The exceptionally fine performance by the 
mine management and employees during 1976 
contributed considerably to the Company’s 
ability to continue operations through the 
period of depressed gold prices and is sincerely 
appreciated by the Directors. 


Thank you again for your attendance at this 
meeting and for your interest in the affairs of 
your Company. 
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Other business of the meeting included the 
election of the Board of Directors as follows: 


Messrs. 


> 


. J. Anderson 
R. Archibald, Q.C. 


QLmMoPSo 


Smith 
Streit 
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Giant Yellowknife Mines Limited 


Consolidated earnings for the first six 
months of 1978 were $1,765,000 or 41.0¢ per 
share compared to $1,006,000 or 23.4¢ per 
share for the corresponding period in 1977. 
The improved earnings are attributable to 
the marked increase in the average price 
received for gold from $149.55 (Canadian) in 
the first six months of 1977 to $207.91 in 
1978. 

Despite a drop in tonnage of 13.2%, bullion 
output is down only 3.1% for the period 
because of higher grades and improved 
recovery. The tonnage shortfall reflects pit 
production problems earlier in the year and 
less than anticipated mill throughput 
because of a week long shut-down in May to 
repair the roaster stack and 50% curtailment 
for a week in June to repair a classifier. 
Power outages have also contributed to the 
decline. The pliant is now operating normally. 


Overall expenditures are up from last year 
as a result of increased labour and supply 
costs, and increased production from 
higher-cost underground workings. The 
open pit has supplied only 21.0% of the mill- 
feed versus 43.2% for the same period last 
year. 

Expenditures on diamond drilling, both 
surface and underground, have increased 
substantially in our efforts to add to ore 
reserves. Some encouragement has been 
received in the mine area but it is too early to 
determine just how significant some of the 
drill intersections are in terms of additional 
reserves. Expenditures on _ off-property 
exploration have also been increased. 


A new 24-month collective agreement with 


the Union was signed on June 19, effective 
April 1978, providing for an overall increase 
of 7.7% in wages and benefits in the first year 
and 6.5% in the second. 


D. J. EMERY, 
President and Managing Director. 


Toronto, Ontario 
July 26, 1978. 
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INTERIM REPORT 


months 


Ended June 30, 1978 


GIANT YELLOWKNIFE MINES LIMITED 


CONSOLIDATED STATEMENT OF OPERATIONS 


For the Six Months Ended June 30, 1978 


1978 1977 
Three Months Ended First Six First Six 


March 31 June 30 Months Months 


OPERATING RECORD 


Orenimilled AtOMmS ice. cote sete recone deen oreo se see eceae eect mt ase ete dellcareseoneoceers 97,867 93,515 191,382 220,497 
AVEFAGE: Pen Gay tOMS eesce te cccreee eee re recone cea ss cose rraccievnaseacennasetvassectaencereas 1,087 1,028 1,057 1,218 
Average millheads pen tommeecetcr eset creat. cnert menessen eevee ercssaneste tr araearees 0.266 0.322 0.293 0.268 
Gold’ rECOVEER™ CUM CES Perc cesar oe eae r ose sea oee eae sida ns eet eec cone enalesae cues deen 23,270 27,003 5027S 51,906 
SiiversneECOVEFed COWMCES percatretecettesecactu aca. Soseeee ee ooo een ere pera 6,226 8,223 14,449 11,597 


STATEMENT OF OPERATIONS (000 omitted) 


Revenue from metal production (less marketing Charges) ...........::::6:0e $ 4,883 $ 5,563 $10,446 $ 7,865 
Operating and administrative ExPeENSes ..................ccecsccscesesessecereeeerceeeeeanees 3,651 Sa alal 7,362 6,218 
1,232 1,852 3,084 1,647 
Depreciationnandramontizationiercessereteteecesteeeeee eae tteee eee oeseece nat aesaees 219 211 430 346 
Exploration\:exPenSes fecscc-cesecccese tones a ctce sata wi ete n tested anvanianGessnoteevsennysseter sere 73 201 274 ali 
292 41255 704 eed 
940 1,440 2,380 1,190 
Non-operating  TEVeMUC asemeerreertaconen etetcedsnss serene cecseens=sctateceeassandaitvecderse 128 25 253 213 
1,068 1,565 2633 1,403 
INCOME TAXES Foca eee rete cea are eaeea ceeneenetee he ret cree ce eax a tv sc csntessesdsaevauinersnuess ssesepenees ys 331 451 782 276 

TAS WDE a 1 

Minority interest in earnings of subsidiary companies .................::::e 52 — 34 i — 
Earnings: forthe: periodimer sence ere eae rarer ae. cee ees eee $ 685 $ 1,080 $ 1,765 $ 1,006 
Earnings) per shiatews8 29> eer ra enn ties Acasaseiacevtaritcenaee eee eset tee teens 4 83 oS) Saeeee Oil $ .410 $ .234 
Averagelpnicepemounceror Goldiprodtced maurice et tnenaseeeteaere eens $210.18 $205.95 $207.91 $149.55 


Note: Metal production at June 30, 1978 includes 16,560 ounces of gold valued at $196.00 per ounce which had not been sold. 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


For the Six Months Ended June 30, 1978 
(000 omitted) 


1978 1977 
Three Months Ended First Six First Six 


March 31 June 30 Months Months 


Source of working capital: 


Operations 

Earnings forthe: period! merescem ase: sce terres eee eeneee srcren en eee $ 685 $ 1,080 Sadeoo $ 1,006 
DepreciationFandamortizationieereseccnnceseaeeetenteeteeetecnceteesaesereeer 219 eau 430 346 
Minority interest in earnings of subsidiary companies .................... OZ 34 86 121 
956 po2o) 2,281 1,473 

Working capital was applied to: 
Dividend) payments: Sieriteres cree: cevcteces ces te ener ovoe sot iee serusyenecek cruevesorcneetPecscceaastaeee 430 430 860 = 
Purchases-of fixedsassetsi(Met)/ tem u-cesssr reste eereeee eee eesneeeee en eee atte 97 209 306 151 
Increase (decrease) iin otherassets ic.sccec-.eter.ceeetenecrenevercevcetessareoedoeteecestess (27) (11) (38) 61 
500 628 1,128 212 
Increaseliniworking/capitaliduring the perio dimeumes semesters ene es 456 697 1,153 1,261 
Workingicapitaly Deginmingioty PeniOC ieerrsces eee teehee eee cere west eee 8,838 9,294 8,838 6,527 
Workingicapitalsendiof: perlod| es eaereeteesseceoneees eee eeerenae ee eeeece eee ece $ 9,294 $ 9,991 $ 9,991 $ 7,788 


(unaudited) 


Giant Yellowknife Mines Limited 


Consolidated earnings for the first half of 
1979 were $2,302,000 or 54¢ per share 
compared with $1,765,000 or 41¢ per share 
for the same period in 1978. The improve- 
ment reflects the higher price received for 
gold as actual bullion output for the SIX- 
month period fell from 50,273 ounces in 
1978 to 40,783 ounces because of treating 
lower grade ores. Operating costs were 
$41.67 per ton versus $38.46 per ton in the 
first half of 1978. 


The decrease in bullion output is the 
result of obtaining lower grades from some 
of the underground stopes during the first 
quarter but also reflects mining to lower Cut- 
offs than originally planned in response to 
higher gold price. 


The higher gold price is enabling com- 
pany geologists to add more low grade mate- 
rial to reserves and hence extend mine life. 
Earnings are expected to continue at the 
second quarter level for the balance of the 
year if gold price and current operating con- 
ditions do not change. 


Underground depth exploration by dia- 
mond drilling is continuing, but to date noth- 
ing of significance has been encountered. A 
surface drilling program was started on 
Supercrest ground near the Akaitcho shaft 
to test for possible ore zones accessible 
from present mine workings. Of three holes 
completed by mid-year, one returned 1.41 
ounce gold per ton across 3.0 feet and 
another 0.77 across 5.0 feet. Work is con- 
tinuing in this area. 


About one mile north of the Supercrest 
workings, surface drilling is scheduled to 
start in September to test for near surface 
ore in an area where previous drilling indi- 
cated ore values over narrow widths. 


In March and April a drill program, total- 
ling 7,463 feet in eleven holes, was com- 
pleted on a Northbelt property in which your 
Company has a 67% interest. The best inter- 
section obtained was 0.11 ounce gold per 
ton across 2.0 feet, but a down-dip hole did 
not encounter significant values. 


A new mineral inventory has been com- 
pleted for the Sudbury Basin lead-zinc prop- 
erty and shows that it might be possible to 
selectively mine higher grade portions of the 
deposits if the metallurgical treatment prob- 
lems can be solved. Mineralogical investiga- 
tions on old diamond drill core are now being 
done prior to making a decision on further 
metallurgical work. 


DiJ. Emery 
President 


Toronto, Ontario 
Ueto. 49 
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YELLOWKNIFE MINES LIMITED 
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INTERIM REPORT 


6 


months 


Ended June 30, 1979 


YELLOWKNIFE MINES LIMITED 
CONSOLIDATED STATEMENT OF EARNINGS 


For the Six Months Ended June 30, 1979 


(Unaudited) 
1979 1978 
Three Months Ended First Six First Six 
March 31 June 30 Months Months 
OPERATING RECORD 
Ore rmilled HtOMS<crer o eetieeacner: 2, need eer ee ene ae eee eee 103,449 110,859 214,308 191,382 
AVEKAG CIDE lr Gay tOlSe amare neers Pe: 1,149 1,218 1,184 1,057 
Average millheads per ton =<. 0.206 0.226 0.216 0.293 
Gold recovered, ounces ................ ma 18,638 22,145 40,783 50,273 
SIVENNECOVETEG “OUNCES Kernan ettecsreentte eerie neni sneer tenes 2,809 5,318 8,127 14,449 
STATEMENT OF EARNINGS (000's omitted) es —~_ 
Revenue from metal production (less marketing charges) ......... $0,008 $ 2,269 € 12,772 ) G 10,446 ) 
Operating and administrative ExPeENSeS ............ ccc ceeeeereeeeee pees 4,291 4,639 6), . 
1,212 2,630 3,842 3,084 
Depreciation and amortization ... 190 184 374 430 
Explorations exPpemSesitesetscacsesseeec ee ee Nee eye: 211 172 383 274 
401 356 om 704 
811 2,274 3,085 2,380 
WANA=CA Ud chit ahora es a qaceeee ged osnseaeeena comes ek voce tansosdeaeeeacbracoceaceene 236 171 407 250 
1,047 2,445 3,492 2,633 
IncomesanciminitnGitaxesieerncmneeee cee ee eee eee ere etree ne 356 681 10S 7 782 
691 1,764 2,455 1,851 
Minority interest in earnings of subsidiary companies ................ 93 60 193. _ te 
Earnings. forthe perodizsene sete once caret etree ee eee ee eee $ 598 $ 1,704 2,302 _ $ 1,765 » 
Earnings! pen'saretanc sere teo are ert ree ee ree ah ee cee er eee $ Wd § 40 § 54 ert > 
Average price per ounce of gold produced ....................00c00eeeeeee es oe $ 296.00 $ 328.00 $ 314.00 $ 208.00 


CONSOLIDATED STATEMENT OF FINANCIAL POSITION 


; Increase 
(000's omitted) (decrease) 
As at from 
June 30 December 
1979 31, 1978 
Current assets — 
Eashyranaditemporary, (MVeStme nts: meccrmee eres eee cee sete eta eee $ 3,258 $(4,390) 
Marketable securities at cost, which approximates market si 2,520 OZ 
Bullion (Ser mOte) seask ce ke cater cera tank.2 ere gente eee NO To eh aR nee a 6,922 3,947 
Accounts and accrued interest receivable ; 160 (15) 
SUPPlIOS) Menten geckl eee ee eee i 1,180 (221) 
Prepaid expenses and deposits 214 185 
14,254 518 
Current liabilities — 
ACCOUNTS: Payable andl aGCnUed Ab IITtCS paereee aeeen sa eae eanene eet mire eer ene $1,460 $(138) 
Income and mining taxes payable 579 (805) 
Dividend shpayalo| cites veeeete ne eeeree 507 507 
2,546 (436) 
Working) Capital aeiseccitencssctr<t omeecRean ete satan shan terze rea eee pare 7a me nner eng Ee re ea 11,708 954 
Property, plant and equipment (net) — 
Buildingsmimachinenysand) CqUim meth mcerse ses escetete sneer tee eater er enero eee 1,560 185 
Miningiclaimsiand) propenticscmamsemeresmre crs secon aaa earners Se eter corer 542 — 
OUNGHAASSO TS Fete sera. te ccacies eet core oe ne Teen ne Nn eta tS ee 152 5 
Motal-assetsilessyCunremt APIS. mesce cme eeeea cemteten arace ts ae eee re 13,962 1,144 
Deduct: 
Minority interest .......... 705 133 
SManrehOldensice GUVs ees aera cea estan ene aren ae $) 13,257 Seo 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


(000's omitted) 


For the 
six months ended 
June 30 
Source of working capital — 1979 1978 
Earnings: forthe i perio ciceere.canerecoreseterene sence etcetera ee nen tes eee eee Sie oO Sa aOS 
Depreciationsand amonizationieaenn emcee ante 374 430 
Minority interest in earnings of subsidiary companies 133 86 
2,809 2,281 
Application of working capital — 
Expendituresroniplantsanc equi pmenti(ment)eerreraceaceacr tne tire atte tment eaten cere eee amma 559 306 
Dividend) pay Mentss saarae. accents: nu eeenrste Revere ee eatieee eae 1,291 860 
Increase (decrease) in other assets 5 (38) 
1,855 1,128 
Increase in: WorkingGeapitallltesasm<uuacmennients cocsusomes arenes aetiae dtu saketet aunt guscuceen teers eevee seers 954 eos 
Working capital, beginning of period .. 10,754 8,838 
Workingicapitalvend Ofio en Odin sme mennenre eens Re eee vne rer aan $ 11,708 $ 9,991 
Note: (1) Revenue from metal production includes unsold gold. 
— Ounces 20,455 16,560 
— Valuation/oz. $315.00 $196.00 


(2) Equivalent of one Canadian dollar in U.S. currency $0.86 $0.89 
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Ladies and Gentlemen: 


On behalf of the Directors and Officers, I extend a welcome 
to the 36th Annual Meeting of your Corporation and also 
express my appreciation for the interest shown by shareholders 
present today and those who have mailed in their proxies. 

With profound regret, your Directors report that Mr. A. C. 
Callow died in January of this year. He had been a Director 
since 1969 and had also served as Secretary of the Corporation 
for 32 years until his retirement in 1975. “Bert” Callow had a 
strong interest in the affairs of the Corporation and in our 
employees throughout his years as an officer of the Corporation 
and as a Director. He is missed by all of us in a particular way at 
this Annual Meeting of the Corporation. 

As the Annual Report to shareholders was mailed out in 
March, I shall confine my remarks to highlights of the opera- 
tions for 1978 and make some comment on production to date 
m1 97 9! 

Despite lower production levels, both as to tons and ounces 
of gold recovered, net revenues of $22,183,000 were at a record 
level because of a much improved gold price and favourable 
exchange rates on the Canadian dollar. Costs rose significantly 
in response to a higher proportion of underground production 
relative to open pits (73% versus 59% in 1977), increased dia- 
mond drilling development and exploration work, more plant 
and equipment maintenance, increased environmental work 
and large price hikes for power, oil and supplies, plus a new 
labour contract. Net income for the year was $3.73 million ver- 
sus $2.45 million in 1977. 

There was a dramatic increase in the gold price from a low 
of U.S.$164 per ounce in early January 1978 to U.S.$226 per 
ounce at year end. Throughout most of the year the increase was 
a reflection of the decline of the U.S. dollar on foreign exchange 
markets and the concern over ever-increasing inflationary pres- 
sures in the United States and other developed countries. These 
concerns reached a peak in late October when gold reached a 
high of U.S.$243 per ounce. In order to defend their currency, 
the United States Government on November Ist increased U.S, 
Treasury gold sales. Prices reacted promptly and fell to a low of 
U.S.$193 per ounce on November 30. Prices rebounded to 
U.S.$226 by year end following political unrest in Iran. 

During 1978 the U.S. Treasury sold approximately 
4,000,000 ounces and, except for the sharp drop off when the 
announcement was made concerning increasing Treasury gold 
sales, the extra bullion available on the market does not seem to 
have had a lasting effect on prices. Projections for 1979 are dif- 
ficult to make in light of the continued sales from the U.S. 
Treasury and the uncertainty of the American dollar. If the 
present high prices prevail, we can look for continued profit- 
ability of the operation and further opportunities to add low 
grade tonnages to the reserves. 

Because of the improved earnings picture, your Directors 
approved dividend payments totalling 50¢ versus the 15¢ paid 
in 1977. A 15¢ dividend was also paid for the first quarter of the 
current year. After dividend disbursements, fixed asset addi- 
tions and other minor adjustments, working capital increased 
$1,915,000 to $10,754,000 at the end of the year, 

Tonnage treated in 1978 fell to 397,000 tons from the record 
of 446,000 tons in 1977. Bullion output also fell from 106,000 
ounces to 95,000 ounces. Part of the shortfall represents the loss 
of one week in production for repairs to the roaster stack and 
another week at half production due to a classifier breakdown 
in the mill. Other mechanical problems in ore moving equip- 
ment, both underground and on surface, as well as power out- 
ages contributed to the problem. The drop in open pit per- 


centage was a scheduled reduction to provide a more balanced 
utilization of reserves. 

Operations in the treatment plant were satisfactory in 1978 
with a recovery of 88.75% which was 1.02% above that of 1977. 
We are experiencing some problems in the roaster section which 
is contributing to a high cyanide consumption. Studies are 
under way to correct this situation. 

Changes in baghouse operating procedures initiated in 1977 
were continued and provided significant reductions in emis- 
sions from the stack. An analysis was completed of the pilot 
plant project undertaken by Environment Canada and Giant 
Yellowknife in 1977 to study methods of improving the quality 
of effluents from gold milling operations. The technology inves- 
tigated does not seem to offer a solution for the Giant effluents 
and we currently have further investigations under way to 
develop better methods of treatment. 

During 1978 the Water Board of the N.W.T. issued a licence 
which requires a reduction in water consumption over a two- 
year period. An attempt was made to use mine discharge water 
in the mill circuits but this had an adverse effect on gold 
recoveries and also increased our reagent consumption. The test 
has since been abandoned and we are now searching for other 
ways to reuse the water pumped out of the mine. 

In the area of industrial health and hygiene, substantial 
progress was made. The few workers exposed to possible con- 
tamination from arsenic dust are now using new all-enclosing 
dust suits with filtered air supply. We have also increased moni- 
toring of dust conditions in the roaster, cottrell and baghouse 
areas, and have made changes in operating procedures to 
reduce the frequency of mechanical maintenance required in 
these critical areas. A pressurized lunch room has also been pro- 
vided. Steps taken by mine personnel resulted in a favourable 
report being received from government inspectors. 

After mining 397,000 tons in 1978, ore reserves at year end 
were 1,216,000 tons at a grade of 0.27 ounce gold per ton com- 
pared with 1,004,000 tons at 0.34 ounce gold per ton at Decem- 
ber 31, 1977. The significant increase in gold price has enabled 
additions of material that previously was thought to be of just 
too low a grade to ever become ore. Most of the new tonnage 
represents additions to existing stoping blocks with the 
exception of 100,000 tons of near surface ore close to C shaft 
that will be mined by open pit methods. Diamond drilling 
added a total 144,000 tons. 

As mentioned in the Annual Report, the higher price is caus- 
ing us to take a hard look at previously abandoned areas of the 
mine and is serving as a definite incentive to drill areas that, 
prior to the upsurge in gold price, were considered not worth 
investigating. This re-assessment of abandoned areas is an 
ongoing process and our geologists are confident that if the 
price of gold stays high there will be further additions of low 
grade possible. 

With reference to the underground depth exploration, there 
were two long holes completed during 1978 from the 2000 foot 
level and these did not encounter ore values. Further drilling 
will be done from this level to complete depth coverage of the 
property. In the A shaft area, three long holes were drilled to 
depth from the 575 level. Two of these showed promise in that 
they cut sheared volcanic rocks with quartz veining over wide 
widths. A follow-up hole drilled carly this year has been disap- 
pointing as it did not encounter the sheared rock. Despite this 
disappointment, further depth drilling is also anticipated in the 
area, 

In the mine area 1] holes were drilled north of the mine 
property on the Lynx option for a total of 2,575 feet. This was 
done as part of the program on the adjacent Supercrest ground 


where 22 holes were completed for a total of 9,853 feet. The 
drilling showed ore values over narrow widths. On the Lynx 
ground three separate areas were identified that will require fol- 
low-up. On the Supercrest ground, a mineralized zone extends 
over a strike length of about 500 feet and down to a depth of 
about 500 feet. The hole spacing is such that further drilling will 
be required to confirm grades and also continuity before any 
meaningful tonnages can be indicated or mining contemplated. 

Drilling and geological work was also done on the Northbelt 
property to the north of Supercrest, where four holes were com- 
pleted for a total of 2,174 feet. Schistose rocks were encountered 
and follow-up work is currently underway. To date this year, 
nine holes totalling 6,141 feet have been drilled. No significant 
schist zones have been encountered. An additional 1,300 feet 
are required to complete the current program. 

The tempo of off-property exploration picked up with an 
expenditure of $414,000 versus $136,000 in 1977. At the Van- 
gorda lead/zine property in the Yukon, four holes were drilled 
on geophysical anomalies with negative results. Further work 
on the Yumack Syndicate in the MacMillan Pass area of the 
Yukon was also done but no base metal sulphides were located. 
Geochemical work is being planned for 1979. 

Your Corporation entered into a joint venture program with 
Falconbridge Nickel Mines Limited and United Keno Hill 
Mines Limited to explore for base metals in the southern part of 
Newfoundland. A comprehensive survey was undertaken with 
field work being done under the direction of Falconbridge staff. 
Further activity is planned in 1979, including drilling of selected 
targets. 

Considerable effort was directed to three separate uranium 
searches. One program west of Yellowknife, along the edge of 
the Precambrian Shield, involved airborne geophysics and 
ground follow-up. Results were not encouraging, however addi- 
tional work is being considered. A promising area was explored 
for uranium about 340 miles southeast of Yellowknife but noth- 
ing of significance was found. The third area examined was 350 
miles north of Yellowknife in a setting similar to that in Sas- 
katchewan where high grade uranium deposits have been dis- 
covered. Enough encouragement was obtained to warrant more 
work this summer. 

A gold property held by Giant near Point Lake, some 200 
miles north of Yellowknife, was worked in 1963 and 1964 and 
again in 1974. Two sub-parallel gold bearing zones were dis- 
covered in the earlier work, one 11 feet wide over a strike length 
of 800 feet and another 9.6 feet wide over a similar length. 
Assays were generally less than 0.20 ounce gold per ton. Geo- 
logical work done in 1978 did not improve the property. Further 
assessment will be done in light of recent developments in the 
nearby Contwoyto Lake area where a gold property is currently 
being reactivated. 

The optioned Salmita property, located 150 miles north of 
Yellowknife, will also be re-assessed in light of the higher gold 
price. Prior work on the property, including 1,000 feet of decline 
and limited diamond drilling, proved up 135,000 tons grading 
0.632 ounce gold per ton. At the time of the work in 1975-76, 
value of the ore was insufficient to support production. 

On another front, we made a start on a re-evaluation of the 
mineral reserves of the Sudbury Basin base metal property to 
determine whether any parts of the deposit are mineable with 
present day technology. Work done to date has shown it may be 
possible to selectively mine higher grade portions. Metallurgical 
tests will be required to determine whether these zones can be 
treated but at present none of them can be considered ore. A 
decision on whether to do the metallurgical tests will not be 
taken until completion of the mineral inventory study. Metal- 


lurgical samples would probably be taken using large diameter 
drill holes as the workings are presently flooded. 

Labour turnover was down to 106% in 1978 versus a 124% in 
1977. There was a slight increase in the number of employees to 
358. A new collective bargaining agreement, effective April 1, 
1978 was signed by the Corporation and the Canadian Associa- 
tion of Smelter and Allied Workers, Local #4. Terms of the 
agreement provide the employees with an increase of 8.1% in 
wages and fringe benefits in the first year and 6.7% in the second 
year. 

Financial results for the first quarter of 1979 are not yet 
available. Production was 103,500 tons at 0.206 ounce gold per 
ton versus 97,900 tons at 0.266 ounce gold per ton in the first 
quarter of 1978. The production drop is attributable in part to a 
two week shutdown of the open pits in February due to extreme 
cold weather. Grades have fallen because of lower than 
expected values in some of the larger underground long-hole 
stopes. The lower production and grades have been offset to a 
considerable extent by the higher gold price received this year 
($296 versus $210 in 1978). 

In concluding I wish to express the appreciation of the 
Directors to all employees and our General Manager, Mr. W. A. 
Moore, for their contribution to the success of the operations in 
1978. I want to recognize especially the improvement in the 
roaster emissions and also the ore reserve position. 


* * * 


At the Annual and General Meeting of Shareholders held in 
Toronto on April 10th, By-law No. 30, relating to the 
remuneration of directors, was passed. 

Other business of the meeting included the election of the 
Board of Directors, as follows: 

A. J. Anderson 
C. R. Archibald, Q.C. 


D. J. Emery 
Boaiiecaly, 
W. F. James 
J.D. Krane 
G. P. Mitchell 
P. L. Munro 
Jes Streit 


YELLOWKNIFE MINES LIMITED 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE THREE MONTHS ENDED MARCH 31, 1979 


(Expressed in Canadian currency) ; 
First Quarter 


OPERATING RECORD 1979 1978 
(@ hme Trea. WONG) ne eee oe ce cone ec pp on dae coocgocbosconecorscosoc basecsoeces6e BeRBBRBR SA REGadUsaeU5 EEE ace poccodccees=coponocLECCCGE 103,449 97,867 
Average per Gay, tOMS ........cccccescsccnssecsrseesecnsseeesneneenenenessssssssssseeensacsusscseuanenncnsrsssscesesteseenses 1,149 1,087 
Average mill heads per ton, OUNCES «0.0... :csesecsetesesessesesseeseseeeseeeneseeneresnensneenenserensacecenscsets 0.206 0.266 
Gold recovered ounces meee etree eer ccs «cs snacecanonecoesteer seston satya s=senssnenes 18,638 23200 
Silver TECOVEREC OUNCES neeseseerete ccc te eeceene perce nene Settee ana <s0s0vccorceerenrenceesnetectears=cesucearsznrceme 2,809 6,226 

STATEMENT OF EARNINGS (000 omitted) 

Revenue from metal production (less marketing Charges) ..........:.:ssscssseesesestetetenenenees $ C 5,503 4.883 

Operating and administrative ExPeMses ........-..c ee ceceeeesecs esses ees eeseeneeneseenenneneeneeneentetensenes 4,29] 651 

1212 1,232 

Depreciation and amortization ..........ccsecessesesectesesee tenes eesessesecreseenessenenesseeeseaseneneensenneaneeeacecs 190 209 

Exploration EXPeMS€S .........scccscscnsseorerscenesetsesensnctaneeecontsoessssssssssssuscceasveneenenersanensaennenenscenaaees 211 73 

Seieee Ee 

811 940 

Non-Operating TEVETUE <....c.cscscscecsscesenceenerecneconeensereaseriteiesesvecseasenyenssbanssurensuctustorssnsaversenahans 236 128 
HYEOTI NEMEC, cccceaceesensennoocorscoonaeodaacdeacadcod:205008-000:ecdc cod CEE BRBE RDS ean Sor AnesEeeneeaoGd co sonoracca deacon 
Minority interest in earnings of subsidiary COMPANIES ............. cece seers eeeseeseeeeeteeeseees 
Earnings for the Period oes rsncc.aransstece emia ere Petar ensetertecnev oc eosene avenue ave tennosonsevseueevccnsnemeteses 
Earmings per SHALE <2..c2teccecetcsancseccesssonectetoceonstcttayeracars te tcneoe+esveswes cnorsenseennvuseaatenaranauasdnesncttas 

Average price per ounce of gold pred iced oe. c re rtee races n-cne0secyaevaraneneeeetaererss-seorey tes $ 296.00 $ 210.00 

Note: (1) Revenue from metal production includes unsold gold. 

SECO) CES oo oe Sao oo oes tons sustnny se eatoenaer anaahir ceaetce reanetoree 17,658 17,000 
EVAL ALLO OZ Merrett eee aS sees ee sos sc biota nana ps umes Meas test oesecedrasceeamees $274.00 $188.28 
(2) Camadiams/ U-Ss dollar exchanger ater -c.ccc certo: -sceqrence oss Men oteaeace aoe eee eee 0.86 0.88 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE THREE MONTHS ENDED MARCH 31, 1979 
(ooo Omitted) 


Source of working capital: First Quarter 
From operations 1979 1978 
Bearmnngs for te err teary ececcccte cece tt tate ee os ccenc cena santero a 1098 $ 685 
Depreciaticms arch Ati Ontiz attra peace gee reece etre ene scree acne vtec erent aac eee 190 219 
Minority interest in earnings of subsidiary COMPANIES «0.0.0.2... cece estes tees teeenees 93 32 


881 956 
Application of working capital: 


Divi eric’s patch wie cttatecces sites. ceeccres scan taser cnc nesmee the ceeeetens rhe ehoowen don sodeeees Uatncsuaecameet st ERE 645 430 
Purchases 0 fbixed gaSSOtsi (CU) eerecae coeteen ene ete ee eee tee «cn eceu econ sa cmeanes Ceetena cde seeeenae ee ene 338 97 
Increasel( decrease) min Ober aSSCts mercer eermerte ee eeneey tee = 5.0 ostecncuecey stearsk tee ees Mace eemnere tees 5 (27) 

988 500 

Increase (decrease) in working capital during Che periods .........cc:.c-carosesassnsseaveantaneereceerereee (107) 456 
Working capital, bexininitis Of peri cere wee eeccrerretactiter  s.+--..seesonecuesensschenescen van aeeremscaveet ary 10,754 8,838 
Workin ge capital ence POMOC ee cece ge: -ce tess erecta cee tee eR ss nsstscecnentasen cass do-eras verge ieee $ 10,647 $ 9,294 


(Unaudited) 
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YELLOWKNIFE MINES LIMITED 


CONSOLIDATED STATEMENT OF EARNINGS 
For the Three Months Ended March 31, 1980 


(Unaudited) 
For the 
three months ended 
March 31, 
pel SOR ao 2" 
OPERATING RECORD 
Orevmilled # tons'cx. 25.043, eieten tae eee oe co Es ecielesoe 101,161 103,449 
Average: per day. (ONS sos scwese eda mete tan snc cea te «eins ee ae ee Len 1,149 
Average mill heads per ton ounces wens.) 1. c eee, 2c ce 0.207 0.206 
Gold recovered) OUNCES. fee cere ced 18,156 18,638 
Silver recovered, .OUNCES:e 28 ee = dae ERE. cine alos ogee 2,718 2,809 
STATEMENT OF EARNINGS (000’s omitted) 
Revenue from metal production (less marketing charges) (see notes 2 and 3).......... alos S506 bee, 505 
Operating and administrativeexpenses=.+..2., sessment. oo... a1395 4,291 
7,760 e212 
Depreciation and amortizationas.), a cesce et. <a) Heme 2. a 191 190 
Exploration expenses) ahs ..ceetee a. seat anes cos es SRE << ce ce ee 101 211 
ee) On 
7,468 811 
Non-operating revenuicy. Ji. ees ee a 2s se 246 236 
7,714 1,047 
Income 'taxes..2.:Wrsecsac seit bac eos ete ee ok ae cee 2,910 356 
4,744 691 
Minority interest in earnings of subsidiary companies...............2..cccceeceecceueceuce 74 93 
Barings for,the: period y.sa.aeae erent hd ey ree), 0c og $ 4,670 $ 598 
Bamings per;shareraeseutcc tes Serco nic ne sh SE te $ 1.09 0.14 


NOTES: 


. The figures reported are subject to year-end audit. 
. Includes outstanding gold settlements of: 


=) OUNCES scsatan'd abate: eee ee eee oe ee 14,936 

= Valuation per ounce of gold produced smer....4200,-eeee eee $ 607.00 
. Includes an adjustment on final settlement of prior 

year's, bullion of 0.25. 2 snes watar cers. Scene. cos cg ee bale 93i 

UsS aS 1 = Canadian $x. onrgy cars ctelise ssa Pee. coreg teen Sa lel 


17,658 
$ 274.00 


$ 565 
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YELLOWKNIFE MINES LIMITED 


CONSOLIDATED STATEMENT OF FINANCIAL POSITION 


(000’s omitted) Increase 
(decrease) 
As at from 
March 31, December 31, 
1980 1979 
CURRENT ASSETS 
Gash and temporary INVESLMEMIS . 0.0050 2eseue.c.os cos shone emene ane tne = stencamlentas $ 6,211 $ 1,844 
Marketable securities at cost, which approximates market ..............0ceeeee eee ees 5,020 1,500 
BUM OMICS Ce DOLE. le armtans or ieee one ois acne Simin aia a o's ia glee Damneiepe mam ennin’ © etdsboas) vs 11,343 1,291 
Necountseand accniedunterestrecelvablewrnc-c.145. ee reee eee e eer teeters ee 180 (87) 
STIG IEC ceaccuate iene: Ae ene aS poe aes a Ge On Ene sei eec ee <n Gc on oric sob ooce Gxaaciuaco 1,789 11 
Prepaid expenses and GepoOSits ............:.csceeeeeeceeteerecneeeeseneececesesenseeceotes 15} 44 
24,620 4,603 
CURRENT LIABILITIES 
Accounts payable and accrued liabilities ............ 6... seeee sees eset eect eee ee eenes 2207 364 
Income and mining taxes payable ...............ccsceeecee eee e rene nets nent ee eneneneenes epi) 820 
Dividends Payable aeama: ceases se -wseceec nec assne oe niosed vn perselstanamesiemeclemievielsn aes 88 32 
5,468 1,216 
WOEK IN Capitaleneeeet sey ece- son cena: ce ctecee na ocwsimeonver esi stones unemen veneers cam aroe tor’ 19152 3,387 
Property, plant and equipment (net) — 
Building, machinery and equipment ..................secseeeee eee ee eset eee ne ee ee ence es 2,462 266 
Mining claims and properties ...............seeeeseeeee seen ee eee ee een ee nee ne sense tenes 542 _ 
POETS TEAS SC LS epee re Re are re Piece eg Sic asin seme wince ue-8 Ss 8a. « pany aI IOREMCIRD eastacaafe sere ame omen oe 162 15 
TM OtalaSSets 1ESS CUTTENE MADILIUICS, oc.c0e coc cece d victeire oe 0's vines haere siermalulninre sisrencsielo weinieineisin 2b e's DOP Sis 3,668 
Deduct: 
Minority interest ..............c0cceceeseeeeceeeneeeeseeseesensceeeenensensceserscasenseees 745 74 
Shareholders’ equity .............ssccseececcnecentceneceessaeeeneesseeeeeeeeecaseeanecseeaseseses elas $ 3,594 
CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
(000’s omitted) 
For the 
three months ended 
March 31, 
1980 1979 
SOURCE OF WORKING CAPITAL 
Earnings for the period..............cccseeeeeseeeeeeeeeeeeataneeeaateecueeseanesseeeeseeees $ 4,670 $ 598 
Depreciation and amortization ...........-.-.++s01e0s ahanueuavalddycapenesesas suse tonne ens 191] 190 
Minority interest in earnings of subsidiary companies ..........-.++-++sesseeeeeeeee es 74 93 
4,935 881 
APPLICATIONS OF WORKING CAPITAL 
Expenditures on plant and equipment (Met) ......----+.:sseeeeeeeeeeeeeeeeeeeeeeeeeeeees 457 338 
Dividend payments ...........0...5.cceseocsesnescnntoene see clepeveneyencseceuacenetsasennes 1,076 645 
Increase (decrease) in Other assets...........ccseeeeeeeeeenee teense eens eee nee ne eee et een es iS =) 
1,548 988 
Increase in working Capital ...........c.ccseeeeesceeseseeeeteesouecwerssenceeseces secs ecans 3/387 (107) 
Working capital, beginning of period............:--:ssseseeeeeeeseeseseeeeeeeer ee nereens 155165 10,754 
Working capital, end Of period .......6.042--+2cereeene sss Pee seeasne scree ceraeetaeceses $19,152 $ 10,647 


(Unaudited) 


chlorination plant to treat all discharge from the tailings 
ponds is planned for 1980. 


Further advances have been made in occupational health 
matters through purchases of better protective equipment, 
improvements in eating and changing facilities, monitoring 
of employee health and work on air filtering systems in the 
Cottrell and Baghouse buildings. 


Research and pilot plant work were done to investigate the 
possibility of upgrading the arsenic trioxide produced by 
roasting for use in the wood preservative industry. A hot 
water leach process was investigated and found to be suc- 
cessful, but capital costs are hi Further research is now 
being carried out on a “fuming” method to determine 
whether this might be a less expensive technique for achiev- 
ing a saleable product. We are presently concluding negotia- 
tions to sell the crude product prior to any decision on 
upgrading. 


As a result of the higher gold price, ore reserves were 
increased from 1.2 million tons grading 0.27 ounce gold/ton 
at January 1, 1979 to approximately 2.1 million tons grading 
0.21 ounce gold/ton at January 1, 1980. Most of this increase 
represents additions of low grade ore to existing mining 
blocks, or through reclassification of other blocks that prev- 
iously were considered too low grade to be mineable. Only 
137,000 tons of ‘‘new’’ ore were added by diamond drilling 
in the ‘‘A’’ Shaft area. If the gold price remains strong, it is 
anticipated that further additions of low grade will be pos- 
sible. The higher price continues to serve as an incentive to 
re-examine all old diamond drill information and abandoned 
areas of the mine. The price is also serving as a spur for 
further surface and depth exploration. 


The deep drilling program proceeded slowly in 1979 
because of technical difficulties in maintaining straight holes 
and also because of equipment shortages. Only two holes 
were drilled during the year and one of these had to be 
abandoned before reaching the target area because of exces- 
sive deviation. The other encountered some shearing and 
quartz, but no gold values. Despite disappointments to date, 
exploration will be continued as there are no known geologi- 
cal reasons why ore should not continue to depth. 


Surface exploration work was more rewarding in that 
drilling on Supercrest ground encountered what may be 
mineable tonnages near the Akaitcho shaft and a mile to the 
north of the shaft. Most holes cut ore or sub-ore values over 
narrow widths and it is now a matter of obtaining sufficient 
drill coverage to determine whether there is sufficient contin- 
uity to permit mining. 


On Giant ground, surface drilling has given some encour- 
agement about 1500 feet west of ‘‘B’’ Shaft where a narrow 
zone (the UBC structure) of relatively good grade has been 
encountered. One plan is to drive a 4000-5000 foot drift on 
250 Level from ‘‘C’’ Shaft to further explore the area; 
another is to drive a decline from surface. 


One of the major exploration efforts was for gold on the 
yacent Northbelt and Lynx properties where $257,000 was 


spent in geological, geophysical and geochemical work, plus 
diamond drilling. The Northbelt work was disappointing as 
no significant values were obtained in 11 holes drilled. On the 
Lynx property, follow-up drilling from last year’s work 
confirmed ore and sub-ore values over narrow widths in 16 
holes completed there. An investigation is being made to 
determine whether there are mineable tonnages on both the 
Lynx and adjacent Supercrest property. 


In outside exploration, four searches for gold were con- 
ducted in the Northwest Territories, two of which were on 
optioned properties between 200 and 400 kilometers north of 
the mine and two or ‘“‘grass roots’’ programs within 100 
kilometers of the mine. No encouragement was received on 
the optioned properties and follow-up on the other two 
projects is also unlikely. 


Work continued on two base metal projects. Drilling on a 
joint venture property in Newfoundland returned base metal 
sulphides near some old showings. Follow-up work will soon 
be under way with additional drilling and geological investi- 
gations planned for the field season. Two holes were drilled 
on another joint venture property in northern Quebec where 
base metal sulphides were encountered in earlier drilling. No 
additional sulphides were found, however further work may 
be done. 


A uranium search west of Yellowknife along the edge of 
the Precambrian Shield was abandoned as results from the 
prior year’s work were inconclusive. A small uranium prop- 
erty was optioned near the highway, 93 kilometers northwest 
of Yellowknife. A radon survey was conducted and tested by 
diamond drilling, but nothing of significance was found. 


Giant Yellowknife and United Keno Hill Mines Limited 
jointly formed a new company, “‘Arctic Precious Metals, 
Inc.’’, to explore for precious metals in the States of Nevada 
and Utah, in an area where there are known occurrences of 
gold and silver. Most of the work was related to ground 
selection and property acquisition. During 1980, four main 
properties will be investigated and further ground acquisition 
will be undertaken. Although no diamond drilling is pres- 
ently planned, if suitable targets are identified, this could 
take place later in the year. 


Work on the Sudbury Basin project continued. The min- 
eral inventory started in 1978 was completed. It is now felt 
that there are higher grade portions of the deposits that may 
be treatable using present day metallurgical technology. A 
drill program of nine holes totalling 6,101 feet was completed 
between October and December to provide fresh core sam- 
ples for preliminary metallurgical testing. Work done on 
these cores is providing some encouragement. 


First quarter results for 1980 show a marked improvement 
over the same period in 1979. Earnings were $4.7 million or 
$1.09 per share, compared with $598,000 or 14¢ per share in 
1979. The improvement is attributable to a higher gold price 
($607 versus $274 in the first quarter of 1979) plus a $1.9 
million adjustment for gold in inventory at the end of 1979. 
Throughput totalled 101,000 tons versus 103,000 tons in the 
first quarter of 1979; grade was .207 versus .206 ounce gold 


per ton and bullion production was 18,156 ounces versus 
18,638 ounces. Provided that the gold price remains at or 
above present levels, earnings for the year should be ahead of 
those obtained in 1979. 


The Corporation is currently negotiating a new collective 
agreement as the one in force came up for renewal on April 1, 
1980. A conciliator has been appointed. 


The Directors and I wish to express our appreciation for 
the services rendered by all employees under the able direc- 
tion of our General Manager, Mr. W. A. Moore. Despite 
production set-backs caused by weather, power interruptions 
and roaster problems, they were able to improve production 
levels and as well make good progress in environmental and 
industrial health matters. 


* * * 


At the Annual Meeting, the shareholders elected the 
following Directors for the ensuing year. 


Anderson 
. Archibald, Q.C. 
Emery 
Healy 
James 
. Krane 
Mitchell 
. Munro 
. Streit 


“RO EMOOD 
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On April 16, 1980 the Directors declared an interim divid- 
end of 25 cents per share payable on June 30, 1980 to share- 
holders of record on June 9, 1980. 


Ladies and Gentlemen: 


On behalf of the Board of Directors and Officers, I am 
pleased to welcome you tc the 37th Annual Meeting of the 
Corporation. I especially wish to thank those shareholders 
who are present today, and those who have sent in their 
proxies. As the Annual Report was recently mailed, | pro- 
pose only to highlight activities in 1979 and comment briefly 
on first quarter results for 1980. 


Earnings in 1979 of $8.3 million or $1.93 per share were 
the highest in the Corporation’s history, and much better than 
had been anticipated at the start of the year. Earnings in 1978 
were $3.7 million or 87¢ per share. The improvement 
reflects the unprecedented price increase in gold from a low 
of US$217 per ounce in late January to US$512 per ounce at 
the end of the year. In Canadian funds the average price 
received increased from $233 per ounce in 1978 to $412 per 
ounce in 1979. The exchange rate on US funds also had a 
beneficial effect on earnings. 


Consolidated operating costs rose from $15.9 million or 
$40.24 per ton in 1978 to $18.7 million or $44.90 per ton asa 
result of significant increases in oil, electrical power and 
other supply costs, plus increased development work for 
stope preparation and exploration. Capital costs were in- 
creased from $422,000 in 1978 to $1,245,000 in order to 
increase productivities in the mine and make improvements 
in the treatment plant operation. 


Gold production fell from 95,000 ounces to 75,000 ounces 
as a result of purposely mining to lower grades in response to 
the higher price, but also as a result of lower than anticipated 
grades in some of the underground working places in the first 
quarter; a two week shutdown of the pits in February because 
of extremely cold weather; and a 10 day planned shutdown of 
the roaster in the third quarter. Despite these problems, 
throughput increased from 396,000 tons to 416,000 tons with 
the pits supplying 29% of the mill feed versus 27% in the 
prior year. 


Recovery dropped from 88.75% to 87.76% due to difficul- 
ties experienced in treating lower grade ores during 1979. 
These ores are deficient in sulphur, the natural constituent in 
the ore that provides thefuel for the roasting operation. 
Because of the low sulphur content, and numerous power 
outages that interrupted process continuity, the roaster had to 
be shut down to clean out the bed and repair tuyeres to ensure 
a better air flow. Since that time, it has Operated more 
effectively. Design work has started for the installation of a 
new blower to provide even better air flow through the 
tuyeres, and new equipment is being ordered for the flotation 
section to improve recoveries there. During 1979, the carbon 
plant was modified to ensure a better recovery of gold 
coming off in the roaster dusts. 


Environmentally, further improvements were made in 
stack emissions and the operation is able to meet the new 
standards set in October 1979 by Environment Canada. Work 
is continuing on improvements in the quality of effluents 
from the tailings dams in order to meet Water Board require- 
ments that will come into effect May 1981. An alkaline 
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YELLOWKNIFE MINES LIMITED 


P.O. Box 40, Commerce Court West 
Toronto, Canada 
MSL 1B4 


NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 


TAKE NOTICE that the Annual Meeting of Shareholders of GIANT YELLOWKNIFE MINES LIMITED 
will be held in the Alberta Room, Royal York Hotel, 100 Front Street West, Toronto, Ontario, on 


Monday, April 19, 1982 
commencing at the hour of 11:00 o’clock in the forenoon (E.S.T.) for the purpose of: 


(a) Receiving the Annual Report for the year ended December 31, 1981 including the Report of the 
Directors, Financial Statements and Auditors’ Report thereon; 


(b) Electing directors; 

(c) Appointing auditors and authorizing the directors to fix their remuneration; and 
(d) Transacting such other business as may properly come before the meeting. 
Enclosed herewith is a copy of the 1981 Annual Report. 


A shareholder unable to be present is entitled to be represented by proxy. The enclosed proxy is being 
solicited by the management of the Corporation. An addressed envelope is enclosed for the return of the proxy. 


DATED at Toronto this 12th day of February, 1982. 
By Order of the Board of Directors, 


JAMES M. DACOSTA, Q.C., Secretary 


YELLOWKNIFE MINES LIMITED 


P.O. Box 40, Commerce Court West 
Toronto, Canada MSL 1B4 


INFORMATION CIRCULAR AND PROXY STATEMENT FOR THE 
ANNUAL MEETING OF SHAREHOLDERS 
April 19, 1982 and any adjournments 


SOLICITATION OF PROXIES 


This statement is furnished in connection with the solicitation of proxies by the Board of Directors of 
Giant Yellowknife Mines Limited for use at the Annual Meeting of Shareholders of the Corporation to be held on 
April 19, 1982, and any adjournments thereof, for the purposes set forth in the accompanying notice of meeting. 
The management does not contemplate solicitation of proxies otherwise than through use of the mails. The 
Corporation does not intend to pay any compensation for the solicitation of proxies, but will pay the reasonable 
expenses of brokers or other persons holding shares in their own names or in the names of their nominees for 
forwarding the Annual Report, proxies and proxy material to beneficial owners. 


It is anticipated that proxy material will first be mailed to shareholders on or about March 12, 1982. 


VOTING RIGHTS 


The holders of shares of the capital stock of the Corporation of record at the time of the meeting are 
entitled to vote on all matters which properly come before the Annual Meeting of Shareholders. There are 
4,303,050 shares outstanding. Each share carries one vote. A majority of votes cast is required to carry any 
resolution. The attendance in person of three persons holding personally or representing by proxy twenty per 
centum of the shares constitutes a quorum. Falconbridge Nickel Mines Limited (hereinafter called Falconbridge) 
beneficially owns 824,413 shares, being 19.16% of the issued shares of the Corporation. No other person or 
company is known to the management to beneficially own directly or indirectly or exercise control or direction 
over more than 5% of the issued shares. 


APPOINTMENT, REVOCATION AND VOTING OF PROXIES 


The execution of a proxy will not affect a shareholder’s right to attend the meeting and vote in person. Any 
shareholder giving a proxy has the right to revoke it at any time insofar as it has not been exercised. Sub-section 
116 (4) of the Business Corporations Act, Ontario, sets out a procedure for revoking a proxy by deposit of a duly 
executed instrument in writing either at the head office of the Corporation at any time up to and including the last 
business day preceding the day of the meeting, or of any adjournment, or with the chairman of the meeting on the 
day of the meeting or adjournment thereof. 


The persons named in the accompanying form of proxy are officers or directors of the Corporation. A 
shareholder has the right to appoint any other person, who need not be a shareholder, to represent him at the 
meeting and may do so by striking out the names of the persons designated and by inserting the name of his 
nominee in the blank space provided in the form of proxy accompanying this information circular, or by 
completing another form of proxy. The shares represented by the proxy will be voted, and where directions are 
indicated upon the proxy as to the manner of voting will be voted in accordance with such directions. It is not 
intended to use the proxy for the purpose of voting upon the financial statements and the reports of the directors 
and auditors. 


The accompanying form of proxy, when properly signed, confers discretionary authority with respect to 
amendments or variations of matters identified in the accompanying notice of meeting and other matters which 
may properly come before the meeting, and in respect thereof will be voted on such matters in accordance with 
the best judgment of the person or persons voting the proxy. The management of the Corporation is not aware of 
any amendments, variations or other matters to come before the meeting other than matters referred to in the 
foregoing notice of meeting. 


The shares represented by proxies received in the accompanying form will be voted or withheld from 
voting in accordance with the instructions of the shareholders on any ballot that may be called for and, if the 
shareholder specifies a choice with respect to any matter to be acted upon, the securities shall be voted 
accordingly. 


ELECTION OF DIRECTORS 


The Board of Directors is comprised of nine directors to be elected at the meeting, to serve until the next 
annual meeting or until their successors are elected or appointed. Unless authority to do so is withheld it is 
intended to vote proxies for the election of the underlisted nominees, including present directors whose term of 
office expires at the meeting. In the event that any vacancy occurs in the slate of nominees submitted herewith, it 
is intended that discretionary authority shall be granted to vote the proxy for the election of any other person or 
persons as directors; the management is not presently aware that any of such nominees would be unwilling to 
serve as a director if elected. Information concerning the nominees, as reported by each, is shown below; all 
nominees have been directors of the Corporation or its predecessor Giant Yellowknife Gold Mines Limited since 
the years respectively shown below. 


INFORMATION CONCERNING DIRECTORS First 
became Number of Shares 
Name Principal Occupation director Age Owned Beneficially 
C. Roger Archibald, Q.C. . Partner, Strathy, Archibald & Seagram,* 1955 a 5 
Barristers & Solicitors, Toronto. 
Howatdirlab itd Geologist, Director of Development, 1981 56 Nil 


Falconbridge Nickel Mines Limited 
(hereinafter called Falconbridge), since 
1980, Toronto. 


Duncan Rk Verry,0:G Consulting Geologist, Partner, 2 Nil 
Derry, Michener, Booth and Wahl, 
Toronto. 

David | SEMeryers ee Geologist, President and Managing 1975 ail Nil 
Director of the Corporation, Yellowknife. 

Willianiehs Jamesiee eye = Consulting Geologist, Toronto. 1950 87 418 

Dione! Co Kalburn =]... = Geologist, Vice-President Exploration, 1981 52 Nil 


Development and Western Canadian 
Operations, Falconbridge, Toronto, 
since November 1980. @ 


VaAMmes A calle mer, oie econ: Vice-President Corporate Affairs and 1979 55 Nil 
Secretary, Falconbridge, Toronto. @ 

Creolrey Ei Viltchell 17. : Geologist, President, Kiena Gold Mines 1968 65 Nil 
Limited, Toronto.@ 

Je Wouslasistteitat cc. a: Geologist, President, Yellowknife Bear 1957 56 100 
Resources, Inc., Toronto. 

NOTE: 

L Falconbridge has reported shareholdings in the Corporation as shown above, but otherwise no associate of 
the above listed nominees is known to hold more than 5% of the voting rights attached to the shares of the 
Corporation. 

2. None of the nominees has any beneficial shareholdings in Lolor Mines Limited or Supercrest Mines 


Limited, subsidiaries of the Corporation. 

Se Howard H. Bird has been an employee of the Falconbridge group of companies since 1956 holding the 
position of Managing Director of African companies (1972-1979) and General Manager Operations 
(Continental) Africa (1979-1980). 

4. For the past 14 years Duncan R. Derry has been a director of Akaitcho Yellowknife Gold Mines Limited, 
an associated company of Falconbridge and Giant. He is nominated to fill the vacancy occasioned by the 
death of Allan J. Anderson. 

=) Lionel C. Kilburn was President and Chief Executive Officer of Corporation Falconbridge Copper from 
1976 to 1981. 

* The firm of Strathy, Archibald & Seagram acts as solicitors to the Corporation. 

m During the past five years or longer this nominee has been in the employ of Falconbridge, or other 
corporation, being a subsidiary or company associated with Falconbridge, in a professional, technical, 
executive or other role. 

Of the above named nominees, the following individuals held directorships in companies whose securities 
were registered pursuant to Section 12 or 15 (d) of the Securities Exchange Act of 1934. Messrs. James and 
Mitchell are directors of Falconbridge. Mr. Streit is a director of G.D.V. Incorporated. Mr. James is also 
a director of Templeton Growth Fund and Templeton World Fund. 


During 1981 the Board of Directors of the Corporation formally met on six occasions. Messrs. W. F. 
James and J. D. Krane attended fewer than 75% of the meetings. 


COMMITTEES OF THE BOARD OF DIRECTORS 


The Corporation does not have a Compensation or Nominating Committee. The Corporation does have 
an Audit Committee of its Board of Directors required by the provisions of the Business Corporations Act of 
Ontario. The members of the Audit Committee are Messrs. C. R. Archibald, J. D. Krane and J. D. Streit. The 
full Committee met once in 1981 and once in 1982, in each case to review the financial statements for the 
preceding year ended December 31st and to discuss the audit with the Corporation’s auditors. 


REMUNERATION OF DIRECTORS AND OFFICERS 
NATURE OF REMUNERATION 


Cost of Other — Last 
Pension Completed 
Remuneration ie: cenee ae 
A t regate 
(I) DIRECTORS (9) Resregats)_(Ageregate) _(Aggreg 
(A) From issuer and wholly-owned subsidiaries: 31,200 — = 
(B) From partially-owned subsidiaries: = == = 
TOTAL $ 31,200 $ Nil $ Nil 
(II) FIVE SENIOR OFFICERS 
(A) From issuer and wholly-owned subsidiaries: 313,919 29,687 — 
(B) From partially-owned subsidiaries: = — — 
TOTAL $313,919 $ 29,687 $ Nil 
(III) OFFICERS WITH REMUNERATION OVER $50,000 (1) 
(A) From issuer and wholly-owned subsidiaries: 88,189 S255 — 
(B) From partially-owned subsidiaries: — = — 
TOTAL $ 88,189 $28.253 $ Nil 


The legal firm of which Mr. Archibald, a director, isa partner billed $1,831 in fees for 1981. The President 
of the Corporation, Mr. D. J. Emery, is the only director or officer receiving remuneration in excess of $50,000. 


Direct remuneration paid or payable by the Corporation and its subsidiaries to the directors and “senior 
officers” (which includes by definition of The Securities Act (Ontario), the five highest paid employees) 
aggregated $388,309 for the year. 


APPOINTMENT OF AUDITORS 


It is proposed to vote for the re-appointment of Thorne Riddell, Chartered Accountants, as auditors. 
Thorne Riddell or its predecessor firms have been the auditors of the Corporation and its predecessor 
company, Giant Yellowknife Gold Mines Limited, since 1937. 


It is expected that a representative of the auditors will be present at the Shareholders’ Meeting, with an 
opportunity to make any statement if they desire to do so, and available to reply to any appropriate questions. 


GENERAL 
The Corporation continued the practice of participating in joint exploration ventures, including one with 
its parent and a second with an associated company to which $534,217 was contributed. 


Any proposal by a shareholder intended to be presented at the annual meeting to be held in the year 1983 
must be received by the Secretary of the Corporation not later than November 26th, 1982. 


Toronto, Ontario 
February 12, 1982. 


Upon written request addressed to the Secretary of the Corporation, P.O. Box 40, Commerce Court 
West, Toronto, Canada MSL 1B4, the Corporation will provide without charge to any person whose proxy is 
solicited hereby for use at the forthcoming Annual Meeting, and who represents himself as being the beneficial 
owner of shares of the Corporation at the date of such Annual Meeting, a copy of the Corporation’s 1981 Annual 
Report on form 10-K to be filed with the Securities and Exchange Commission, U.S.A. 


Printed in Canada 
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GIANT YELLOWKNIFE MINES LIMITED 


7 KING STREET EAST 
TORONTO 1, CANADA 


NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 


TAKE NOTICE that the Annual Meeting of Shareholders of GIANT YELLOWKNIFE MINES 
LIMITED will be held in the Elizabeth Room, King Edward Sheraton Hotel, Toronto, Ontario, on 


Thursday, the 16th day of April, 1964 
’ at the hour of 10:30 o’clock in the forenoon (Toronto Time) for the purpose of: 


(a) Receiving and approving the Annual Report, the financial statements for the year ended December 31, 1963 
and Auditors’ Report thereon; 


(b) Electing directors for the ensuing year; 
(c) Appointing auditors and authorizing the directors to fix their remuneration; and 
(d) Transacting such other business as may properly come before the meeting. 


Enclosed herewith is a copy of the Annual Report, including the report of the directors, the balance 
sheet as at December 31, 1963, and accompanying financial statements and auditors’ report to shareholders 
and report of the Mine Manager. 


A shareholder unable to be present is entitled to be represented by proxy. The enclosed proxy is 
being solicited by the management of the Company. An addressed envelope is enclosed for the return 
of the proxy. 


DATED at Toronto this 2nd day of March, 1964. 


e e By Order of the Board, 


9 
eo°%e A. C. CALLOW, 
. 


Secretary. 


@ 
.% PROXY STATEMENT 


@ 
GENERAL eosee 
oe @ @ 
This statement is furnished im connection with the solicitation of proxies by the management of 
Giant Yellowknife Mines Lime] €o® use at the Annual Meeting of the Shareholders of the Company 
to be held on Thursday, the 16th day®f April, 1964, in the Elizabeth Room, King Edward Sheraton Hotel, 
Toronto, Ontario, at 10:30 o’clock if the forenoon (Toronto Time), for the purposes set forth in the 
notice of meeting. A shareholiet Si¥ing a proxy has power to revoke it at any time before it is voted. 
The revocation must be in writfng® ge Corporations Act of Ontario provides that notice of the revocation 
shall be deposited at the Headg Qifgegof the Company or with the Chairman of the meeting and shall be 
served on the proxy either perspnallygor by mail, addressed to his last known address, and upon either of 
such deposits and upon either jeers@nal service or the expiration of two days of mailing, the instrument 
appointing the proxy is revoked. 


The holders of shares of the capital stock of the Company of record at the date of the meeting are 
entitled to vote on all matters which properly come before the Annual Meeting of Shareholders. There 
are 4,303,050 shares outstanding. Each share carries one vote. The attendance in person of three persons 
holding personally or representing by proxy twenty per centum of the shares constitutes a quorum. 


The management does not contemplate solicitation of proxies otherwise than through use of the 
mails. The Company does not intend to pay any compensation for the solicitation of proxies, but may pay 


brokers or other persons holding shares in their own names or in the names of their nominees their expenses 
for sending proxies and proxy material to beneficial owners and obtaining their proxies. The Company will 
bear all expenses in connection with the solicitation of proxies. 


In the case of a shareholder signing a proxy whose address on the records of the Company appears 
to be in the United States of America, such proxy will not be used in connection with any vote upon the 
Annual Report including financial statements of the Company for the period ended December 31, 1963, 
or the reports of the directors and auditors thereon. 


ELECTION OF DIRECTORS 


Nine directors are to be elected at the meeting, to serve until the next annual meeting or until their 
successors are elected or appointed. It is intended to vote proxies for the re-election of the present nine 
directors of the Company, whose term of office expires at the meeting. In the event that any vacancy occurs 
in the slate of nominees submitted herewith, which is not anticipated, it is intended that discretionary 
authority shall be granted to vote the proxy for the election of any other person or persons as directors. 
The information concerning the nominees for re-election as directors is shown below; each nominee has 
been a director of the Company or its predecessor Giant Yellowknife Gold Mines Limited since the year 
respectively shown below: 


First Shares owned 
became Beneficially as of 
Name and Principal Occupation director December 31, 1963 
ALLAN J. ANDERSON, Mining Engineer, Retired from office with 
the Company 22 252 i. se) os ee eee 1945 2,940 
C. RocEr ArcHIBALD, partner, Roberts, Archibald, Seagram & Cole, 
Toronto, barristers andisolicitors,.. =e ae 1955 5 
Basit S. W. Burram, Consulting Geologist, partner James & 
Buffam;“[oronto7 2, eee iV Wane 1953 1 
TueEoporE D. Cartson, Financier, partner of Cyrus J. Lawrence 
& Sons, New York, Member, New York Stock Exchange __ 1959 3,000 
H. J. Fraser, Mining Executive, President of Falconbridge Nickel * 
Mines Limited and of the Company sgl oe Nil 
Wim F. James, Consulting Geologist, partner James & Buffam, a 
Toront0 2.2228 #2224. 7) eee ee ®, 1950 418 
r 
ie : F e 
Henry S. McGowan, Mining Engineer, General Manager Minerals e”* y 
Division, Falconbridge Nickel Mines Limited o 1959 50 
eooe 
P. N. Pircuer, Mining Engineer, Vice-President and Managing eo” 
Director of the Company and director and officer of other apt ~~ 
mining companies associated with Falconbridge Nickel . , 
Mines Limited 2232-2) A ee eee * *1962 Nil 
J. Douctas Streit, Member, Toronto Stock Exchange __.... ne igs7 100 
Note: Messrs. Anderson, Archibald, Buffam, James, Fraser and McGowan ar@sharehelders of Falconbridge, but none of 
them directly or indirectly hold 10% of its shares. e 4 
eee 


There are no persons known to the management to hold of :&cord or beneficially more than 10% 
of the outstanding capital of the Company, except Falconbridge Nicfe, Nfiges Limited which has advised 
the Company that as at December 31, 1963, it held beneficially PA ead shares being 25.12% of the 
outstanding capital of the Company. 


° ee 4 
The remuneration paid by the Company during the fiscal yer ended December 31, 1963, to the 
underlisted persons for services in all capacities was as follows: fe 
(1) Each director and each officer receiving over $30,000. — None. 
Capacities in which Aggregate 
(2) Group Remuneration Received Remuneration 
Directors who are officers or Salaries as officers $ 12,316 
were so in 1963 Directors’ fees $ 4,600 $ 16,916 
Other Directors Directors’ fees $ 9,230 


Officers who are not directors Salaries as officers $ 4,600 


APPOINTMENT OF AUDITORS ~a, 


It is intended to vote the proxies solicited hereby for the re-appointment of Gunn, Roberts and Co., 
Chartered Accountants of Toronto, the present auditors, as auditors for the Company, to hold office until the 
next Annual Meeting of Shareholders, unless a shareholder in signing this proxy should otherwise specify. 


OTHER MATTERS 


The management knows of no other matters to come before the meeting of shareholders other than 
referred to in the notice of meeting. Should any other matters properly come before the meeting, the proxy 


solicited hereby will be voted on such matters in accordance with the best judgment of the person or persons 
voting the proxy. 


March 2nd, 1964, 
Toronto, Ontario. 


GiANT YELLOWKNIFE MINES LIMITED 


e @ e 7 KING STREET EAST 
@ TORONTO 1, CANADA 
ee 
e@ . : 
ese PROXY 
ee 


The undersigned erat ct aaa Giant Yellowknife Mines Limited hereby appoints H. J. FRASER, 
failing whom P. N. PITCHER, fafligg whom A. C. CALLOW, the proxy of the undersigned to attend, act 
and vote for and on behalf of @he endersigned (with all powers which the undersigned would possess and 
according to the number of votgsewfich the undersigned would be entitled to cast if personally present) 
at the Annual Meeting of Shareholdexs of Giant Yellowknife Mines Limited to be held on Thursday, the 
16th day of April, 1964, and at enyeadjournments thereof, unless and until the undersigned is present in 
person thereat, and without lametiage the general powers hereby conferred, to vote upon the following 
proposals, referred to in the netice ofeMeeting: 
® ° 


1. For the election of nfié tr&ctors. 


Dee OL tie 


e 
Thesappeietment of Gunn, Roberts and Co. as auditors of the Company. 


Against [ | ee. 
e e 
DALE Ds thises =e. fay vfs Si eee ee , 1964. 
el ed ee Ee oe OS FR ie ee er. See a 


Signature of Shareholder 


Note: If the appointor is a corporation the instrument of proxy must be signed under its corporate seal or under the 
hand of an officer or attorney so authorized. 


THIS PROXY IS SOLICITED ON BEHALF OF THE MANAGEMENT. 


THIS PROXY WILL BE VOTED AS DIRECTED, OR IF NO DIRECTION IS INDICATED, 
WILL BE VOTED IN FAVOUR OF THE APPOINTMENT OF AUDITORS AFORESAID 
AND ELECTION OF DIRECTORS. 


ec 
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GIANT YELLOWKNIFE ~ 


\ MINES LIMITED 


ese 


YELLOWKNIFE BEAR 
MINES LIMITED 


Two Profitable Natural Resource Companies 
with Superior Growth Potentialities 


GIANT YELLOWKNIFE — Canada’s third largest 
Gold producer, commenced production in 1949 at an 
average milling rate of 232 tons daily handling relatively 
rich gold ore grading about 0.80 oz. in gold per ton 
from its mining property at Yellowknife in the North- 
west Territories. Milling was steadily increased to 
around 750 tons daily, but in the mid-1950’s the 
complex metallurgy of its refractory ore cut down re- 
covery of the gold content of the ore to a point en- 
dangering continued profitable operations. Following 
intense research, the metallurgical problems were 
largely solved about two years ago, Milling has been 


4 


increased to the 1,000-ton a day level and recovery 


has improved from less than 70% to over 80% of 
the gold content in the year ended June 30, 1960, with 
the result that Giant produced in this latest fiscal year 
the largest net profit in its history at $1,754,473, or 
approximately 44c per share after all charges and 
write-offs, including depletion. Dividend disbursements 
by Giant Yellowknife also reached record proportions 
in the past year with regular quarterly payments of 
10c per share, and an extra of 10c for a 50c per share 
total in dividends. 


CHANT YELLOWKNIFE MINES LIMITED & 4 x YELLOWKNIFE BEAR MINES LIMITED 


At mid-1960 Giant Yellowknife and Consolidated 
Sudbury Basin Mines Limited were amalgamated, re- 
sulting in an increase in outstanding Giant shares from 
4,000,000 to 4,303,050. As a result of the merger, 
however, Giant will now be entitled to deduct from 
its future profits, for possibly the next seven or more 
years, in computing its income for tax purposes an 
estimated $7,410,544 in development expenses and 
$8,114,239 in undepreciated capital cost at Consoli- 
dated Sudbury Basin. These deductions should leave 
Giant free of income tax payments for this substantial 
future period. Part of the savings, no doubt, will be used 
in research seeking a solution to the complex metal- 
lurgical problems which to date have prevented bring- 
ing into production the two mines which Sudbury 
Basin has developed in the Sudbury, Ontario area. The 
valuable potential of these mines can be seen in the 
proven ore reserve figures of the “A” orebody. with 
4,418,500 tons grading 1.33% copper, 1% lead, 
3.97% zinc, 0.026 oz. gold, and 1.161 oz. silver per 
ton; and the “B” orebody with 9,038,317 tons grading 
1.14% copper, 0.99% lead, 3.82% zinc, 0.023 oz. 
gold, and 1.58 oz. of silver. 


Giant Yellowknife at June 30, 1960 reported ore 
reserves Of 2,540,500 tons grading approximately 
0.80 oz. of gold per ton. The mine has this year em- 
barked on an aggressive development program to test 
present ore zones at depth, and judging from known 
drill indications is expected to add materially to total 
ore reserves during the coming year, possibly to a suf- 
ficient extent to warrant still further increase in its 
operating rate. Giant, this year, is also enjoying an 
added fillip to its earning power as a result of the 
recent advance in the world price of Gold above the 
$35 an ounce US. price. Giant is one of 10 Canadian 
gold mines which regularly sells its Gold output on 
the open market rather than to the Canadian govern- 
ment, and can thus benefit fully from any premium 
commanded by Gold. 


YELLOWKNIFE BEAR — This company owns a 
well-diversified portfolio of securities largely in the 
field of natural resource development, with major em- 
phasis on Gold, Silver, Oil and Natural Gas, Copper, 
Lead and Zinc, and Florida Real Estate. 

It is the second largest shareholder of Giant Yellow- 
knife Mines, owning 488,362 shares, or more than one 
share of Giant for each 10 Yellowknife Bear shares 
outstanding. Giant Yellowknife shares recently reached 
an all-time high on the Toronto Stock Exchange at 
$1442, equivalent to a value of more than $1.45 for 


each share of Yellowknife Bear. Yet this valuable in- 
vestment in Giant shares is but a part of Yellowknife 
Bear’s portfolio. Its 400,000 shares or 20% of the 
capital of Florida West Coast Land is carried by 
Yellowknife Bear on its books at the cost of only 
$5,000. The Florida company, however, holds $38,- 
873,267 in purchase money mortgages received from 
General Development Corp. in payment for the 80,000 
acres it sold to General Development and which the 
latter is developing and aggressively selling. As a result 
of sales thus far Florida West Coast had earnings to 
June 30, 1960 after all charges and provision for low- 
tax capital gains in an amount so that the shareholders’ 
equity on that date aggregated $7,830,295, of which 
$1,568,000 is applicable to Yellowknife Bear’s 20% 
interest. 


Yellowknife Bear also owns 486,500 shares, and with 
affiliated companies controls 650,000 shares or over 
30% of the capital of Agnico Mines Limited, the 
largest silver producer in the famed Cobalt area of 
Ontario. It owns 278,999 shares of Alminex Limited, 
one of western Canada’s most rapidly developing in- 
dependent oil and natural gas producers; 141,769 
shares of Copper Rand Chibougamau Mines, the newest 
copper-gold producer at Chibougamau and which has 
already established its large-scale and profitable opera- 
tion. These and several other miscellaneous security 
holdings with interesting future development possibili- 
ties have a quoted market value at present in excess 
of $1,770,000, or another 37c of present quoted value 
back of each Yellowknife Bear share; and there are 
additional investments in shares of several mine pros- 
pects, some holding property in the Yellowknife area 


.close in to Giant Yellowknife, but with no current 


market quotation available. 


All in all, with quoted security holdings valued at 
more than $1.80 per share, plus the obviously con- 
siderable value of its Florida West Coast Land shares 
and other miscellaneous securities, the current quota- 
tion for Yellowknife Bear Mines shares on the Toronto 
Stock Exchange, in the vicinity of $1.10, appears to 
us to represent a considerable under-valuation. 


J. BRADLEY STREIT & COMPANY LIMITED. 
November 1, 1960. 


Data appearing above has been obtained from sources con- 
sidered reliable, but is not guaranteed. J. Bradley Streit & Co., 
Lid. and/or its shareholders own shares in some of the com- 
panies mentioned above, and in some cases are represented on 
their Board of Directors. 
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GIANT YELLOWKNIFE MINES LIMITED 


7 King Street East 


Toronto 1, Canada 


| NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 


TAKE NOTICE that the Annual Meeting of Shareholders of GIANT 
YELLOWKNIFE MINES LIMITED will be held in the Elizabeth Room, 
King Edward Sheraton Hotel, Toronto, Ontario, on Tuesday, 


APRIL 23, 1968 


at the hour of 10:30 o’clock in the forenoon (E.S.T.) for the purpose of: 


(a) Receiving the Annual Report for the year ended December 31, 
1967, including the Report of the Directors, Financial Statements 
and Auditors’ Report thereon; 


(b) Electing the directors for the ensuing year; 


(c) Appointing auditors and authorizing the directors to fix their 
remuneration; and 


(d) Transacting such other business as may properly come before the 
meeting. 


Enclosed herewith is a copy of the Annual Report. 


A shareholder unable to be present is entitled to be represented by 
proxy. The enclosed proxy is being solicited by the management of the 
Company. An addressed envelope is enclosed for the return of the proxy. 


DATED at Toronto this 1st day of March, 1968. 


By Order of the Board, 


A. C. CALLOW, 


Secretary. 


INFORMATION CIRCULAR 
and 
PROXY STATEMENT 


GENERAL 


This statement is furnished in connection with the solicitation of proxies by the management of Giant 
Yellowknife Mines Limited for use at the Annual Meeting of Shareholders of the Company to be held on 
Tuesday, the 23rd day of April, 1968, for the purposes set forth in the above notice of meeting. The 
management does not contemplate solicitation of proxies otherwise than through use of the mails. The 
Company does not intend to pay any compensation for the solicitation of proxies, but may pay brokers or 
other persons holding shares in their own names or in the names of their nominees their expenses for sending 
proxies and proxy material to beneficial owners and obtaining their proxies. The Company will bear all 
expenses in connection with the solicitation of proxies. 


VOTING RIGHTS 


The holders of shares of the capital stock of the Company of record at the time of the meeting are 
entitled to vote on all matters which properly come before the Annual Meeting of Shareholders. There are 
4,303,050 shares outstanding. Each share carries one vote. A majority of votes cast is required to carry any 
resolution. The attendance in person of three persons holding personally or representing by proxy twenty 
per centum of the shares constitutes a quorum. Falconbridge Nickel Mines Limited beneficially owns 1,016,609 
shares, being 23.62% of the issued shares of the Company. No other person is known to the management 
to own more than 10% of the issued shares. 


APPOINTMENT, REVOCATION AND VOTING OF PROXIES 


The execution of a proxy will not affect a shareholder’s right to attend the meeting and vote in person. 
Any shareholder giving a proxy has the right to revoke it at any time insofar as it has not been exercised. 
Sub-section 75a. (4) of the Corporations Act (Ontario), as amended, sets out a procedure for revoking a 
proxy by deposit of a duly executed instrument in writing either at the head office of the Company at any 
time up to and including the last business day preceding the day of the meeting, or of any adjournment, 
or with the chairman of the meeting on the day of the meeting or adjournment thereof. 


The persons named in the accompanying form of proxy are officers and directors of the Company. 
A shareholder has the right to appoint any other person, who need not be a shareholder, to represent him 
at the meeting, and may do so by striking out the names of the persons designated and by inserting the name 
of his nominee in the blank space provided in the form of proxy accompanying this information circular, or 
by completing another form of proxy. The shares represented by the proxy will be voted, and where 
directions are indicated upon the proxy as to the manner of voting, will be voted in accordance with such 
directions. It is not intended to use the proxy for the purpose of voting upon the financial statements and 
the reports of the directors and auditors. 


The accompanying form of proxy, when properly signed, confers discretionary authority with respect 
to amendments or variations of matters identified in the accompanying notice of meeting and other matters 
which may properly come before the meeting, and in respect thereof will be voted on such matters in accordance 
with the best judgment of the person or persons voting the proxy. The management of the Company is not 
aware of any amendments, variations or other matters to come before the meeting, other than matters referred 
to in the foregoing notice of meeting. 


ELECTION OF DIRECTORS 


The Board of Directors is comprised of nine directors to be elected at the meeting, to serve until the 
next annual meeting or until their successors are elected or appointed. It is intended to vote proxies for the 
election of the underlisted nomines, including present directors whose term of office expires at the meeting. 
In the event that any vacancy occurs in the slate of nominees submitted herewith, it is intended that 
discretionary authority shall be granted to vote the proxy for the election of any other person or persons 
as directors; the management is not presently aware that any of such nominees would be unwilling to serve 
as a director if elected. Information concerning the nominees, as reported by each, is shown below; certain 
nominees have been directors of the Company or its predecessor Giant Yellowknife Gold Mines Limited 
since the years respectively shown below: 


INFORMATION CONCERNING DIRECTORS 


Allan J. Anderson 
C. Roger Archibald 


Basil S. W. Buffam 


De. 


J. Douglas Streit. 


NOTE: 
if 


Why 


Name 


Delaporte <= ee 


Principal Occupation 


Consulting Mining Engineer, Toronto 


Partner, Strathy, Archibald, Seagram & Cole, 
Toronto, Barristers & Solicitors 

Consulting Geologist, partner, James, Buffam 
& Cooper, Toronto 

Vice-President and General Manager of the 
Company. Vice-President, Western Minerals 
Division, Falconbridge Nickel Mines Limited, 
formerly General Manager of the Company 
from 1963 


._._Mining Executive, President of Falconbzidge 


Nickel Mines Limited and of the Company 
Mining Engineer, Vice-President, Nickel Divi- 
sion, Falconbridge Nickel Mines Limited 
Consulting Geologist, partner, James, Buffam 
& Cooper, Toronto 

Geologist. Since February 1, 1968, Vice-Presi- 
dent Exploration and Development, Falcon- 
bridge Nickel Mines Limited, prior to which 
for more than five years Director of Explora- 
tion and Geology of Falconbridge. 

Member, Toronto Stock Exchange 


First 


Shares Owned 


became Beneficially as of 
director March 1, 1968 (3) 


1945 


1955 


1995 


1968 


1961 


1965 


1950 


1957 


440 
5 


1 


(2) Nil 


Nil 
100 


Falconbridge Nickel Mines Limited has reported shareholdings in the Company as shown above, but otherwise 
no associate of the above listed nominees is known to hold more than 10% of the voting rights attached to the 


shares of the Company. 


Appointed February 26, 1968, to succeed P. N. Pitcher, resigned, 


Directors’ holdings have been reported as of March 1, 1968. 


in Lolor Mines Limited or Supercrest Mines Limited. 


REMUNERATION OF MANAGEMENT 
During the fiscal year ended December 31, 1967: 


No director or officer received over $30,000. 


(a) 
(b) 


(c) 


(d) 


Direct remuneration was paid to directors and officers as follows: 


Group 


Capacities in which 
Remuneration Received 


Two directors who are officers Salaries as officers $ 13,500 


or were so in 1967 


Seven other directors 


Directors’ fees 2,800 


Directors’ fees 


Officers who are not directors Salaries as officers 


Expressed in different terms, direct remuneration paid or payable to the directors and “senior officers” 
(which includes the definition of the Securities Act (Ontario), the five highest paid employees) of the 
Company and its subsidiaries aggregated $73,074.91. 


The estimated aggregate cost to the Company and its subsidiaries for the year ended December 31, 1967, 
of pension benefits proposed to be paid to certain directors and senior officers, as above defined, and 
its subsidiaries under the normal pension plan of the Company and certain associated companies, in 
event of retirement at normal retirement age, was $5,199; pension benefits are determinable on the 
basis of aggregate salaries of the individual from all companies served by him during the last ten 
years preceding normal retirement age. 


APPOINTMENT OF AUDITORS 
It is proposed to vote for the re-appointment as Auditors of Messrs. Thorne, Gunn, Helliwell & 
Christenson, which firm or its predecessor, Messrs. Gunn, Roberts and Co., have been Auditors of the 


Company for many years. 


Toronto, Ontario, 


March 


1, 1968. 


None of the nominees has any beneficial share holdings 


Aggregate Direct 
Remuneration 


$16,300 


9,073.09 
3,500.00 
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